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Introduction
China Pakistan Economic Corridor (CPEC), planned to be
completed in three phases, has entered in the second phase
with a focus on industrialization, agriculture, tourism, and
socio-economic development. Substantial work has been
achieved in the first phase including the completion of some
early harvest projects and the development of infrastructure
and Gwadar port. Over USD 25 billion[1] in foreign investment
has been realized in the first phase of CPEC. So far,11 out of 22
energy projects have been completed, around 3,500MW of
energy projects are near completion and 4,000MW of projects
are in the planning stage. In Gwadar port city, three projects
of USD 314 million[2] have been completed. Besides Gwadar
Free Zone, a total of nine Special Economic Zones (SEZs) have
been planned in the second phase of CPEC including the
three priority SEZs in Khyber-Pakhtunkhwa (KP), Punjab, and
Sindh. A total of 27[3] socio-economic development projects in
education, health, agriculture, poverty alleviation, agriculture,
and water supply have been identified, of which 17 are
prioritized to be completed in this phase. On the security
front, however, various attempts (internal and external) have
been made to sabotage CPEC. The government has ensured
the foolproof security of CPEC projects, workers, and Chinese
nationals living in Pakistan.
This newsletter provides insight into power generation,
industrialization, and socio-economic development under
CPEC.
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Energy

i) 1320MW Sahiwal Coal-fired Power Plant

The estimated cost of
the project is USD
1.9122 billion. It has
two units of 660
MWs, adding 1,320
megawatts (MWs) of
electricity to the
national grid.

Sahiwal coal power plant is Pakistan’s first supercritical
power plant and one of the early harvest projects of
CPEC. Conceived, in 2014,[4] it aimed to address the issue
of power shortage in Pakistan. The construction work on
the power plant, located 150 km southwest of Lahore,
began in July 2015.[5] Huaneng Shandong Rui Group,
China implemented the project and completed it in
October 2017, six months ahead of its scheduled date.
The estimated cost of the project is USD 1.9122 billion.[6]
It has two units of 660 MWs, adding 1,320 megawatts
(MWs) of electricity to the national grid. Two years after
the power plant became operational, locals expressed
their concerns about lost land, water disputes, and
environmental degradation. They underlined that the
power plant has been detrimental to their health and it
has negative consequences for the fertility of agricultural
land around the project. They had no other choice but to
give away their land for the project's construction.
However, the house officer rejected the locals’ claims
stating they were paid land compensation and they could
have gone to court against the forceful land occupation.
[7]
Recently, China Huaneng Group Co., Ltd, (CHNG) has
achieved an ultra-low carbon emission level at the
Sahiwal Coal Power Plant.[8] It has contributed to the
socio-economic development of region by creating
employment opportunities. Out of 1683 jobs created
under this project, 1033 were for locals.

ii) 1320MW Coal-Fired Power Plant at
Port Qasim Karachi
Locals expressed
concerns regarding the
environmental impact
and urged SEPA to
follow the “good
environmental
practices” until
completion.

Located in the Port Qasim Industrial Park, about 37 km
southeast of Karachi, it is a supercritical imported coalfired plant comprising jetty, channels, and two units of
660 megawatts (MW). In 2014, Sindh Environmental
Protection Agency (EPA) approved the environmental
impact assessment of the power plant and construction
work began in 2015.[9] Locals expressed concerns[10]
regarding the environmental impact and urged SEPA to
follow the “good environmental practices” until
completion. However, it was completed in 2018 at an
estimated cost of USD 1.91 billion. Out of a total 1,270 jobs
created under this project, 960 were for locals.[11]
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It is noted that the power plant is facing a default
scenario due to its outstanding dues of USD 83 million,
including USD 70 million in principal loan repayment on
May 31. Few other energy projects are also facing a similar
problem. The Chinese independent power producers
(IPPs) stated that the serious liquidity issue has made it
difficult for them to continue energy production. They
further warned of closing[12] the power plants facing a
default scenario. Meanwhile, Prime Minister Shahbaz
Sharif has ordered authorities concerned to release USD
214.48 million to Chinese IPPs as the first installment of
the total due payment of USD 1.45 billion.[13] Also, a report
said that the International Monetary Fund (IMF) has not
found anything unusual related to repayments to Chinese
IPPs.[14]

iii) 1320MW China Hub Coal Power
Project, Hub Balochistan

At an estimated cost of
USD 1.9 billion, the
project was completed
in August 2019 and
became operational.

The government of Pakistan allowed China Power Hub
Generation Company (Pvt) Limited (CPHGC) to set up a
coal-based power plant at Hub in November 2014 and
issued a letter of Intent (LoI) in June 2015. The CPHGC is a
joint venture between the Hub Power Company (Hubco)
and China Power International Holding (CPIH). The
construction work started in 2016.[15] Two supercritical
coal-fired units (each 660 MW) built under the power plant
achieved synchronization with the national grid on Dec 28,
2018, and May 28, 2019 respectively. At an estimated cost of
USD 1.9 billion,[16] the project was completed in August
2019 and became operational. Out of a total of 1,722 jobs
created under this project, 749 were for locals. The project
has contributed to the socio-economic uplift of the local
community at Hub and Lasbela. The CPHGC has conducted
capacity-building and development programs for the youth
of Balochistan. It has established a school in Gadani, a
floating jetty for fishermen in Abbas Village.[17]

iv) 660MW Engro Thar Coal Power
Project
The project was
completed in July 2019
and became
operational. It has
created a total of 2500
jobs out of which 1800
were for locals.

The Engro Thar Block II coal power plant, located in
Tharparkar, is the country’s first power plant to use
indigenous coal. It is developed by Engro Powergen Thar
(Private) Limited which is a joint venture of Engro
Powergen Limited, China Machinery Engineering
Corporation (CMEC), Habib Bank Limited, and Liberty Mills
Limited.[18] The construction work commenced in April
2016.[19] The project was completed in July 2019 and
became operational. It has created a total of 2500 jobs out
of which 1800 were for locals.[20]
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Nonetheless, the Centre for Research on Energy and Clean
Air (CREA) reported errors and omissions in the
Environment Impact Assessment (EIA) report of the project
and underlined its adverse impact on the livelihood of
locals. The study noted that environmental impact would
cause health issues, displacement of indigenous people,
loss of biodiversity, and natural resources.[21]

v) 1000MW Quaid-e-Azam Solar Park
(Bahawalpur)

In 2017, the Punjab
government decided to
privatize the
project. While
defending the cost and
viability of the
project, the provincial
government underlined
that the objective
behind the
privatization of solar
plants is to accelerate
profit.

A 1,000-megawatt (MW) photovoltaic power station is being
developed on 4,500 acres of land in Bahawalpur under the
early harvest projects of CPEC. The first MoU to develop
Quaid-e-Azam Solar Park was signed in August 2013
between the governments of China and Punjab. The
groundbreaking of the project was held in 2015. Zonergy, a
Chinese high-tech enterprise, is executing it under the
Independent Power Producer (IPP) model. It will be
implemented in 3 phases.[22] The energization of 400MW
of the project was completed in the first two phases
(300MW + 100MW) and it was connected to the grid in
August 2016. Phase three of the project (600 MW) is under
implementation. In 2017, the Punjab government decided
to privatize the project.[23] While defending the cost and
viability of the project,[24] the provincial government
underlined that the objective behind the privatization of
solar plants is to accelerate profit.[25] So far, out of a total
of 231 jobs created under the project, 220 jobs were
provided to locals.[26]

vi) 50 MW Hydro China Dawood Wind
Farm, Gharo, Thatta
HydroChina Dawood
International
Engineering Company
Limited developed a 50
MW wind farm on 1,720
acres of tidal flats in
Gharo, Thatta. It installs
33 wind turbine
generators with a
capacity of 1.5MW per
unit and total installed
capacity is 49.5MW.

HydroChina Dawood International Engineering Company
Limited developed a 50 MW wind farm on 1,720 acres of
tidal flats in Gharo, Thatta. It installs 33 wind turbine
generators with a capacity of 1.5MW per unit and total
installed capacity is 49.5MW. It was inaugurated in April
2015 and completed in 2017.[27] The estimated cost of the
project is USD 112.6 million. Out of a total of 28 jobs created
under this project, 21 were for locals.[28] Moreover, a
scholar of the green BRI Center[29] asserted that the
renewable energy produced by wind power stations has no
direct greenhouse gas emission, contributing to
sustainable development.
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vii) 100MW UEP Wind Farm, Jhimpir,
Thatta
Under Foreign Direct
Investment (FDI),[30] it
was developed by UEP
Wind Power Pvt.
Limited and completed
in June 2017 at an
estimated cost of USD
250 million.

The project was
inaugurated in
December (2015) and
completed at an
estimated cost of USD
134 million[34] in April
2017.

The UEP wind farm is located in Jhimpir, Thatta District,
Sindh, 110km from Karachi. Its total installed capacity is
100MW with the supply of 66 sets of Wind Turbine
Generators (WTGs) of 1.5MW per set.
The commercial contract of the wind farm was signed in
2015. Under Foreign Direct Investment (FDI),[30] it was
developed by UEP Wind Power Pvt. Limited and
completed in June 2017 at an estimated cost of USD 250
million. It is currently operational. Out of a total of 54 jobs
created under the project, 39 were provided to locals.[31]

viii) 50MW Sachal Wind Farm ,Jhimpir,
Thatta
The Sachal wind power project is located in Jhimpir,
Thatta, about 100km northeast of Karachi. In February
2015, Sachal Energy Development (Pvt) Limited has signed
a loan agreement[32] with the Industrial and Commercial
Bank of China (ICBC) to develop the Sachal wind power
project.[33] The project was inaugurated in December
(2015) and completed at an estimated cost of USD 134
million[34] in April 2017. Out of a total 25 jobs created
under the project, 19 were provided to locals.

ix) 100MW Three Gorges Second and Third
Wind Power Project
Out of a total of 180
jobs created under the
project, 159 were
provided to locals.

Three Gorges Second Wind Power Project (2×50MW) is
located at Jhimpir, Thatta, 90KM wWest of Karachi. The
project was inaugurated in 2016. It was developed and
constructed by Three Gorges Second Wind Farm Pakistan
Limited (TGS) and Three Gorges Third Wind Farm Pakistan
Pvt Limited (TGT).[35] The second and third wind projects
were completed with a one-month gap i.e., in June and
July 2018, respectively. The estimated cost of the project is
USD 150 million.[36] Out of a total of 180 jobs created
under the project, 159 were provided to locals.

x) Matiari to Lahore ±660 KV HVDC
Transmission Line Project
The Matiari-Lahore Transmission Line stretches about 900
km from Matiari, Sindh, to Nankana Sahib, Lahore. The
transmission line project was commenced in 2018 and was
completed in 2021 by Pak-Matiari Lahore Transmission
Company (Pvt) Limited, on Built-Own-Operate-Transfer
(BOOT) basis for twenty-five years.[37]
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It is the country’s first
and biggest HighVoltage Direct Current
(HVDC) transmission
line to evacuate 4,000
MWs from the power
plant, transport,
transmit and feed it to
the distribution
systems in the load
centers.

So far, 66% work is
completed. It has
provided 2000 jobs
during the construction
phase. The estimated
cost of the project is
USD 1.91 billion.

The estimated cost of the project is USD 1.65 billion.[38] It
is the country’s first[39] and biggest High-Voltage Direct
Current (HVDC) transmission line to evacuate 4,000 MWs
from the power plant, transport, transmit and feed it to
the distribution systems in the load centers. After
completion, it has provided stable, high-quality, and clean
electric energy for around 10 million local households, with
a cumulative transmission capacity of about 12 billion
kilowatt-hours (kwh).[40]

xi) 1320 SSRL Thar Coal Block-I 7.8 Mtpa &
Power Plant (2×660MW) (Shanghai Electric)
The ‘SSRL Coal Block-I 6.8 mtpa & Power Plant (2 x 660
MW) (Shanghai Electric)’ is a coal-mining and coal-based
power generation project in Thar Coal Block-I being
developed by Sino Sindh Resources Limited (SSRL), a
subsidiary of Shanghai Electric Group since 2019. The
government of Pakistan and Shanghai Electric Group
signed an implementation agreement and civil work on
the project started in 2019.[41] So far, 66% work is
completed. It has provided 2000 jobs during the
construction phase. The estimated cost of the project is
USD 1.91 billion. [42]

xii) 330MW HUBCO Thar Coal Power Project
(Thar Energy)

The estimated cost of
the project is USD
0.49billion. It has
provided a total of 805
jobs during the
construction phase.

The Hub Power Company Limited (HUBCO) planned to set
up two power plants of 330MW in Thar. It has established
Thar Energy Limited (TEL) to develop a 330MW coal power
project in Thar Block II. In 2019, TEL signed a land lease
agreement with Sindh Engro Coal Mining Company to
develop a 330MW Thar coal power project.[43] The
financial close of the project was achieved in January
2020. TEL has signed a shareholders’ agreement with
China Machinery Engineering Corporation (CMEC), Fauji
Fertilizer Company Limited (FFC) for the implementation
of the project. The estimated cost of the project is USD
0.49billion. It has provided a total of 805 jobs during the
construction phase. So far 73% work is completed.[44] The
expected completion date of the project is yet to be
identified.
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xiii) 330MW HUBCO ThalNova Thar Coal
Power Project
Around 51% of work on
the project is
completed. It created a
total of 305 jobs during
the construction phase.
The estimated cost of
the project is USD 0.49
billion.

ThalNova Power Thar Private Limited (TNPTL) is developing
a 330 MW Thar coal-based power project at Thar Block-II,
Sindh. In 2016, Private Power & Infrastructure Board (PPIB)
issued a Letter of Support (LOS) to the project company
after tariff determination by the National Electric Power
Regulatory Authority (NEPRA).[45] The financial close of
the project was achieved in September 2020. Sindh Engro
Coal Mining Company (SECMC) is a fuel supplier to the
project. Around 51% of work on the project is completed. It
created a total of 305 jobs during the construction phase.
The estimated cost of the project is USD 0.49 billion.[46]
Prime Minister Shahbaz Sharif blamed the previous
government for the ‘criminal delay’ of energy projects of
3963MW.[47]

xiv) 884MW Suki Kinari Hydropower
Project, KP
The project has been
adhering to its
corporate social
responsibility to the
locals throughout the
construction phase.

In 2014,[48] PPIB signed an Implementation Agreement
(IA) with S.K Hydro (Pvt) Limited for the development of
the 870 MW Suki Kinari Hydropower project. In February
2017, the financial close of the project with an installed
capacity of 884MW was achieved. Suki KInari Hydro and
China Gezhouba Group Company Limited are developing
the project. The estimated cost of the project is USD 2
billion.[49] Around 70% of work is completed and it has
provided a total of 4,250 jobs during the construction
phase. The project has been adhering to its corporate
social responsibility to the locals throughout the
construction phase. The Suki Kinari Hydro has organized
co-curricular activities e.g., painting and speech
competitions to encourage local youth to contribute
positively to the development of Pakistan. Amid the
outbreak of the pandemic COVID-19, the project
employees donated daily supplies to local residents.[50]

xv) 720MW Karot Hydropower Project,
AJK/Punjab
It is an FDI project,
completed with a total
investment of USD 1.72
billion in June 2021.

In order to address the energy crisis in the country, Karot
Hydropower Project was inaugurated without financial
close in 2016. Located on the Jhelum River, the project
achieved a financial close in 2017. Karot Power Company
(Private) Ltd. and China Three Gorges Corporation
developed the project on a BOOT basis.[51] It is an FDI
project, completed with a total investment of USD 1.72
billion in June 2021. The installed capacity of the project is
720MW. It provided 4,870 jobs during the construction
phase.[52]
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According to China, Three Gorges Corporation, the project
contributed to social development by providing
scholarships to over 20 public welfare projects such as
schools, hospitals, and roads for local communities. The
project can provide over 4,500 direct and indirect local
jobs each year.[53]

xvi) 300MW Coal-Fired Power Project at
Gwadar
The government of
Pakistan has decided to
abandon the power
project based on
imported fuel and
intends to replace the
300MW coal-based
project at Gwadar with a
solar plant of the same
capacity.

To resolve the power outage issue and make Gwadar selfsufficient in electricity, the China Communications
Construction Company (CCCC), in the 6th JCC (2016),
undertook the development of a 300MW coal-fired power
project at Gwadar. The proposed project will have two
units of 150MW consisting of two super high-pressure
boilers, two steam turbines, and two generators.[54] The
tariff of the project was determined in September 2019,
land was acquired in February 2020 while the financial
closure is under process. The estimated cost of the project
is USD 0.542 billion.[55] The Balochistan Environment
Protection Agency (BEPA) and provincial energy
department have expressed concerns over the
establishment of a coal-fired plant at Gwadar stating it
would be in contradiction with the Paris Agreement on
Climate Change.[56] The construction work on the project
has not started yet. However, the government of Pakistan
has decided to abandon the power project based on
imported fuel and intends to replace the 300MW coalbased project at Gwadar with a solar plant of the same
capacity. It is also noted that the government will convert
the existing imported coal-based power plants of
3,960MW, including the Port Qasim plant, Sahiwal power
plant, and China Hub plant to local coal.[57]

xvii) 1124MW Kohala Hydropower Project,
Azad Jammu and Kashmir (AJK)

The estimated cost of
the project is USD 2.4
billion.

The Kohala Hydropower Project was included in CPEC in
August 2014.[58] It is built on the Jhelum River in Azad
Jammu and Kashmir (AJK),in the northeast region of
Pakistan. In 2020, the project was awarded to Kohala
Hydropower Company Ltd (KHCL),[59] a subsidiary of China
Three Gorges Corporation (CTGC).[60] The estimated cost
of the project is USD 2.4 billion. [61]It is noted that China
Export & Credit Insurance Corporation, Sinosure, is a bit
reluctant to approve the project due to Pakistan’s late
payments for other CPEC-linked projects. Pakistan owes
an amount of over USD 1.254 million to power projects
established under CPEC.[62]
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The activities related to the Kohala Hydropower project
were disrupted for about 3 years due to the outbreak of
pandemic COVID-19, taxes on the import of project
equipment, and E-flows issue raised by the AJK
government. Due to the overdue payments of CPECrelated projects, Sinosure has been reluctant to issue the
LoI which is required to achieve the financial closure of the
project. Therefore, PPIB has granted a 2 years extension to
the executing company to achieve the financial close.[63]

xviii) 700.7MW Azad Pattan Hydropower
Project, AJK/Punjab

The estimated cost of
the project is USD 1.6
billion.

Azad Pattan hydropower project, a part of CPEC, is one of
the cascade hydropower projects planned on the Jhelum
River comprising (from upstream to downstream) Chakoti
Hattian, Kohala, Mahl, Azad Pattan, and Karot. In June
2016, PPIB issued LoS to the project.[64] The investment
agreement was signed between Gezhouba Group and
Pakistan in July 2020.[65] The estimated cost of the project
is USD 1.6 billion.[66] The project is being implemented by
PPIB under the Policy for Power Generation Projects 2002
BOOT basis for a term of 30 years. After that, it will be
transferred to AJ&K government free of cost.[67] China
Gezhouba Group and Laraib Group Pakistan are the
sponsors of the project. The development process is at an
advanced stage; land acquisition is started whereas
financial close is under progress. However, it is reported
that Sinosure is reluctant to issue Letter of Support (LoS)
to the project because of the increasing circular debt and
negative outlook of Pakistan’s power sector.[68] The issues
of Kohala and Azad Pattan hydropower projects are likely
to be discussed in a meeting of the Pak-China Joint
Working Group on Energy in August 2022.[69]

xix) 1320 MW Thar Mine Mouth Oracle
Power Plant & Surface Mine
It was listed as a priority
project of CPEC during
the 6th JCC of CPEC
held in Beijing (2016).

The development of Thar Mine Mouth coal-fired power
plant by Oracle was included in CPEC on November 8,
2014.[70] It was listed as a priority project of CPEC during
the 6th JCC of CPEC held in Beijing (2016).[71] It would be
the largest private sector project under CPEC.[72] The
estimated cost of the project is USD 1.912 billion.[73] Oracle
Power, the executing conpmay, along with its consortium
partners has submitted to the PPIB an application for LoI
but PPIB is delaying the issuance of LoI without citing any
reason.[74]
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xx) 50MW Cacho Wind Power Project
The project is in the
development stage and
has been added to the
list of ‘actively promoted
energy projects of CPEC.

The Cacho wind power project is located in Jhimpir,
District Thatta, Sindh. National Electric Power Regulatory
Authority (NEPRA) granted a generation license to the
project in 2017.[75] The project is in the development stage
and has been added to the list of ‘actively promoted
energy projects[76] of CPEC. Cacho Wind Energy Pvt. Ltd
will execute the project.[77] The estimated cost and date
of commencement haven’t been announced yet.

xxi) 50MW Western Energy (Pvt.) Ltd.
Wind Power Project
It aims to create over
100 employment
opportunities during its
construction phase.

The 50MW wind power project, located in Jhampir, District
Thatta, Sindh, is in development. The project executed by
Western Energy (Pvt.) Ltd. will rely on wind turbines for
power generation.[78] It aims to create over 100
employment opportunities during its construction phase.
[79] Since 2018, it awaits the LoI from the government of
Pakistan. No specific reason has been reported for the
delay in providing the LoI of the project.

xxii) Solar-powered lighting equipment
China and Pakistan agreed on new areas of cooperation
under CPEC. During the 10th JCC, both sides signed the
letter of exchange of provision of Balochistan Solar Power
Lighting Equipment.[80]

Special Economic Zones (SEZ)
The establishment of 9 Special Economic Zones (SEZ) in
Pakistan was approved during the 6th JCC on CPEC held in
Beijing in December 2016. The progress achieved on CPEC
SEZs is as follows:

1. Rashakai SEZ
KP provincial
government has
acquired 1,000 acres of
land for the first phase
of SEZ and wanted to
acquire 2,000 acres
more to expand it for
the next phase.

In April 2019, Khyber Pakhtunkhwa Economic Zone
Development and Management Company (KPEZDMC) and
China Road & Bridge Corporation (CRBC) signed a
concession agreement to develop the Rashakai Special
Economic Zone (SEZ) spreading on 1000 acres in
Nowshera, KP. In September 2020, a development
agreement was signed. The estimated development cost of
the Rashakai SEZ is USD 128 million. The SEZ was launched
in May 2021. KP provincial government has acquired 1,000
acres of land for the first phase of SEZ and wanted to
acquire 2,000 acres more to expand it for the next phase.
[81] The SEZ is being developed under the public-private
partnership mode.
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Chinese investors have
expressed dissatisfaction
with the incentives
offered to them for
investment in the
Rashakai SEZ.

With 91% shares in SEZ, CRBC is responsible for its
operations.[82] The SEZ includes industries like
Automobiles, home appliances, agriculture and
horticulture, and pharmaceutical.[83] The execution of SEZ
would be completed in 3 phases. The construction of
industrial units in SEZ is moving forward at a fast pace. So
far, a total of eleven enterprises have been allotted land
stretching over an area of 42 acres to establish industrial
units.[84] Meanwhile, Chinese investors have expressed
dissatisfaction with the incentives offered to them for
investment in the Rashakai SEZ. However, the Board of
Investment (BoI) directed the JWG on industrial
cooperation under CPEC to devise a strategy to attract
Chinese investors.[85] Prime Minister Shahbaz Sharif has
assured to resolve all issues faced by Chinese investors and
timely completion of Rashakai SEZ.[86]

2. Dhabeji SEZ

The Sindh government
has allotted 1,530 acres
of land to develop
Dhabeji industrial zone
in Thatta.

The Dhabeji SEZ was approved in the 6th JCC under the
industrial cooperation phase of CPEC.[87] The Sindh
government has allotted 1,530 acres of land to develop
Dhabeji industrial zone in Thatta. The proposed SEZ is set
to be constructed in two phases comprising 750 acres for
Phase I and 780 acres for Phase II. The Dhabiji SEZ’s
location has the advantages of easy access to Port Qasim,
Karachi Airport, and direct access to the National
Highway[88] The industries to be set up at Dhabeji SEZ
included light engineering, steel, textile, warehousing,
automotive, and auto parts. Once completed, it will
provide over 200,000 direct and indirect job opportunities.
[89] Special Assistant to CM Sindh on Investment
Department and Public Private Partnership Projects, Syed
Qasim Naveed Qamar informed that work on Dhabeji SEZ
would begin in August 2022.[90]

3. Allama Iqbal Industrial City (AIIC)

Several national and
international companies
have been allotted plots
in the SEZ while few
other companies have
already started
construction work.

Allama Iqbal Industrial City (AIIC), strategically located
adjacent to M3-Industrial city and interconnected via
flyover at Sahianwala Interchange, Motorway M-4
Faisalabad, in Pakistan’s populous Punjab, is expanded
into 3217 acres of land.[91] It is being developed by
Faisalabad Industrial Estate & Management Company
(FIEDMC). The development work on AIIC is in progress
since November 2019. The groundbreaking of AIIC was held
in January 2020 and land has been acquired. Several
national and international companies have been allotted
plots in the SEZ while few other companies have already
started construction work.[92]
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4. Bostan SEZ
The government has
earmarked USD 8.41
million for the
development of Bostan
SEZ.

The Information and
Communication
Technology (ICT) Model
industrial zone in
Islamabad would focus
on the promotion of
high-tech industry, IT,
and related sectors.

The industrial park
would provide one
window operation to
domestic and foreign
investors.

In 2020, Bostan was awarded SEZ status in the 5th board
of approval meeting of the SEZ Approval Committee.
Expanded into 1000 acres of land, it is situated in district
Pishin near national highway N-50 which will connect the
zone to other regions of Pakistan. The government has
earmarked USD 8.41 million for the development of Bostan
SEZ.[93] The development work on phase-I (200 acres) is
completed and has been launched for the allotment of
industrial plots.[94]

5. ICT Model Industrial Zone
The Information and Communication Technology (ICT)
Model industrial zone in Islamabad would focus on the
promotion of high-tech industry, IT, and related sectors.
[95] So far, the government has not selected any site or
acquired land for the establishment of the industrial zone
in Islamabad.[96]

6. Industrial Park on Pakistan Steel Mill
Land
The Ministry of Industries and Production has allotted
1,500 acres of land for the establishment of an industrial
park on Pakistan steel mill land at Port Qasim[97] near
Karachi.[98] The industrial park would provide one window
operation to domestic and foreign investors.

7. Mirpur Industrial Zone
After the initial work
began in 2018, no
further update
regarding the
development of Mirpur
industrial unit is
reported.

Azad Jammu and Kashmir (AJK) government released USD
826,961[99] in the fiscal year 2017-18 to develop an
industrial zone at Mirpur expanding over 9,500 kanals. On
completion, it will provide the latest infrastructure and
facilities in the region. After the initial work began in 2018,
no further update regarding the development of Mirpur
industrial unit is reported. Nonetheless, Federal Minister
for Planning Development and Special Initiatives Professor
Ahsan Iqbal took notice of the zero progress[100] on CPEC
SEZs and directed the concerned official to hold a separate
meeting on CPEC SEZs to expedite the implementation.

8. Mohmand Marble City
In June 20121, the Khyber Pakhtunkhwa Special Economic
Zone Authority (SEZA) granted the SEZ status to Mohmand
Marble City. The provincial government approved the
purchase of 2,000 acres of land for the city to convert into
the SEZ.
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Mohmand Economic
Zone covers an area of
350 acres, while 106 out
of 290 plots of different
categories in the zone
have been allotted.

It further directed the concerned authorities to conduct a
feasibility study. Mohmand Economic Zone covers an area
of 350 acres, while 106 out of 290 plots of different
categories in the zone have been allotted.[101]
The board of directors of KP SEZA was directed to acquire
2,000 acres of additional land and conduct a feasibility
study for the purpose. The relevant authorities were
instructed to shift marble factories from Warsak Road,
Malagori, and Shabqadar to the Mohmand SEZ and ensure
the provision of all facilities. In January 2022, Project
Director, KP Economic Zones Development and
Management Company, Javed Khattak informed that a
major part of Mohmand SEZ has been completed with 45
industrial units starting production, generating around
500,000 jobs.[102]

9. Moqpondass SEZ
In May 2019, Pakistan’s Board of Investment (BOI)
approved the development of nine CPEC SEZs, including
Moqpondass, around 40 km from the city of Gilgit. It is
bordered by Afghanistan to the north, China to the
northeast, and AJK to the south. The construction of
Moqpondass SEZ is in the early stages of development.
[103]

Social Development (Health,
Education, Poverty alleviation)

The flagship project has
provided direct support
to over 40,000 families
and is likely to create 2.3
million jobs between
2015-2030.

So far, China has provided over USD 740.6 million[104] in
Gwadar on numerous socio-economic development
programs for the local population under Corporate Social
Responsibility (CSR) Initiatives. The CPEC-linked projects
have been providing social and economic support to
Pakistan. CPEC hosts nearly 7,000 Chinese and 40,000
Pakistani employees. The flagship project has provided
direct support to over 40,000 families and is likely to
create 2.3 million jobs between 2015-2030.[105] In the
social sector development, a total of 27 projects in the
area of education, health, agriculture, poverty alleviation,
agriculture, and water supply have been identified of
which 17 are prioritized to be completed in the second
phase of CPEC.[106]
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a. Health
i) China-Pakistan Fraternity Emergency Care
Center

The China-Pakistan Life
Rescue Corridor,
launched in 2017, is the
first key program
implemented for the
Belt and Road Fraternity
Fund.

The Belt and Road Fraternity Fund, founded by the Red
Cross Society of China (RCSC), aimed to promote
humanitarian services by setting up global emergency
rescue corridors, training medical personnel, and
providing humanitarian aid in the countries along the BRI.
The China-Pakistan Life Rescue Corridor, launched in 2017,
is the first key program implemented for the Belt and
Road Fraternity Fund. Two emergency care units under the
rescue corridor were set up in Quetta in 2017 and 2019,
[107] respectively.[108]

ii) Vaccine storage and transportation
equipment
Pakistan has been the
first country to receive
China’s first vaccine aid
sent overseas.

With Chinese donations, Pakistan has successfully
established a cold-chain vaccine storage and
transportation equipment system.[109] China has also
delivered emergency relief supplies to Pakistan. Pakistan
has been the first country to receive China’s first vaccine
aid sent overseas. In 2021, the country has received half a
million[110] doses of Sinopharm. In 2020, it has provided 7
batches of anti-epidemic materials to deal with the
outbreak of COVID-19. Last year, China gave over 2 million
doses of Chinese vaccines to Pakistan.

b. Poverty Alleviation
Last year, Pakistan’s
Poverty Alleviation and
Social Safety Division
(PASSD) and the
Ministry of Commerce of
China drafted an MoU to
accelerate cooperation
on a commerce-based
poverty alleviation
program.

It is argued by experts and analysts that the development
of SEZ under CPEC would accelerate employment
opportunities and reduce poverty.[111] Last year, Pakistan’s
Poverty Alleviation and Social Safety Division (PASSD) and
the Ministry of Commerce of China drafted an MoU to
accelerate cooperation on a commerce-based poverty
alleviation program. Pakistan is also keen to learn from
China’s experience of poverty eradication. Under the
framework of the China-Pakistan Joint Economic and
Trade Committee, both countries will set up a
communication mechanism to exchange poverty
alleviation experiences.[112]
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c. Emergency relief supplies for
enhancing National Disaster Management
Authority (NDMA) disaster preparedness
capacity
In 2021, China donated
200 Mobile Oxygen[114]
concentrators to NDMA
in an effort to help the
country fight against the
pandemic.

Chairman NDMA, during the 2nd BRI ministerial forum for
international cooperation, emphasized the need to
strengthen Disaster Risk Management System and
mechanism to protect economic and social development.
[113] China has helped in the capacity building of the
NDMA and provided emergency relief supplies amid the
outbreak of COVID-19. In 2021, China donated 200 Mobile
Oxygen[114] concentrators to NDMA in an effort to help the
country fight against the pandemic. Besides that, China
and Pakistan intend to establish a Joint Working Group
(JWG) on managing forest fires hazards under the
framework of bilateral cooperation on disaster
management.[115]

d. Education

It is reported that China
has provided vocational
training and technical
equipment to hundreds
of Pakistani schools
worth USD 2.10 million.

i) Pakistan Vocational and Technical Education
Capacity build-up project
Under the socio-economic development programs,
Pakistan, with Chinese support, has decided to put up USD
68 million to upgrade and enhance the capacity of
Technical and Vocational Education and Training (TVET)
institutes across the country including Bahawalpur,
Jehlum, Mansehra, Gwadar, Lasbela, Larkana, Dera Ismail
Khan, Hyderabad, Mirpur, and Gilgit.[116]
It is reported that China has provided vocational training
and technical equipment to hundreds of Pakistani schools
worth USD 2.10 million. Around 200 Pakistanis got a
scholarship of short-term training in Chinese vocational
institutions.[117]

ii) Pakistan Vocational Schools Equipment
Upgrading and Renovation Project
In 2020, China announced to donate USD 4 million[118] to
vocational schools in Pakistan to support the socioeconomic development program. China has contributed to
the renovation of vocational school’s buildings and upgradated the institutions’ equipment.
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e. Agriculture
With the successful completion of early harvest projects
under the first phase of CPEC, the flagship project has
entered the second phase with a focus on
industrialization, trade, agriculture, and socio-economic
development. Some key areas in agriculture cooperation
include joint farming, fishing, and irrigation.[119]

i) China-Pakistan Joint Agricultural
Technology Laboratory
The estimated cost of
the lab is USD 77.62
billion.

Under the umbrella of agricultural cooperation, the
government of Punjab has proposed the establishment of
a ‘Joint biotechnology research laboratory, with the
cooperation of China, at Cotton Research Station (CRS)
Multan. [120]The estimated cost of the lab is USD 77.62
billion.[121] In addition to that, the Ministry of National
Food Security and Research Pakistan and China Aerospace
Construction Group co., Ltd.(CACG) signed an MoU to
establish intelligent agricultural systems in Pakistan. The
bilateral cooperation under this MoU aims to upgrade
Pakistan’s irrigation system.[122]

ii) Provision of Agricultural equipment and
tools
The Pakistan
Agricultural Research
Council (PARC) and
China's Yunnan
Academy of Agricultural
Sciences have signed an
MoU to strengthen
cooperation in
agricultural pest
research, scientific and
technological training,
and talent cultivation.

To improve bilateral cooperation in the agriculture sector,
both countries have signed three letters of exchange for
agricultural equipment and materials; for joint agricultural
technology laboratory equipment and for materials, and
agricultural demonstration station equipment and
materials.[123] Meanwhile, the Pakistan Agricultural
Research Council (PARC) and China's Yunnan Academy of
Agricultural Sciences have signed an MoU to strengthen
cooperation in agricultural pest research, scientific and
technological training, and talent cultivation. They agreed
to set up a ‘Plant Protection Innovation Joint SubLaboratory’ in Pakistan. [124]In addition to that, the
Pakistan Science Foundation (PSF) and the National
Natural Science Foundation of China (NSDC) have joined
hands to study and explore the cotton and wheat
production varieties, and plan to provide suggestions for
climate change in upcoming years.[125]
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Education

i) Smart Classroom for Higher education
To promote higher
education in Pakistan
under CPEC, China
agreed to provide USD
8.54 million[126] for the
smart-university
transformation project.

To promote higher education in Pakistan under CPEC,
China agreed to provide USD 8.54 million[126] for the
smart-university transformation project. It aims to
introduce advanced information and communication and
enhance the interaction between teachers and students
while improving accessibility. During the first phase of the
project, a total of 100 smart classrooms will be built at 50
public universities in 49 cities all over Pakistan starting
from Hunza to Karachi. In September 2021, the
construction of the smart classroom began and is likely to
be completed in November 2022.[127]

ii) Maintenance and renovation for 50
schools in newly merged districts
To promote education in remote areas, China has provided
assistance of USD 8.34 million for the construction and upgradation of 50 schools in Khyber Pakhtunkhwa (KP).[128]
[129]

iii) Overseas student scholarship
The CPEC Cultural
Communication Center
(CCC), under its 'Talent
Corridor' program, had
decided to offer
scholarships to 1,000
Pakistani students for a
year to provide
vocational training.

Since the launch of the socio-economic development
program under CPEC, the number of Pakistani students in
China rose from 9,630 students in 2013 to 25,000 in 2018.
Out of 25,000 students, over 7,000 have been studying on
scholarships. By 2019, around 18,000 Pakistani were
enrolled in Chinese universities in various fields including
Chinese language, engineering, medical, and computer
science.[130] Moreover, the CPEC Cultural Communication
Center (CCC), under its 'Talent Corridor' program, had
decided to offer scholarships to 1,000 Pakistani students
for a year to provide vocational training. CPEC CCC is
located in China’s Suzhou Vocational University. It has
signed a MoU with the governments of KP and d GB to set
up CCC to promote education and cultural
communication.[131]

16

iv) The CPEC- Collaborative Research
Grant (CPEC-CRG)
It aims to promote
research partnerships
and resolve CPECrelated issues via joint
research by the
universities in both
countries.

The Higher Education Commission (HEC) of Pakistan has
initiated the ‘CPEC- Collaborative Research Grant (CPECCRG)’ to explore the research potential of academia on
both sides. It aims to promote research partnerships and
resolve CPEC-related issues via joint research by the
universities in both countries. CPEC CRG is a part of HEC’s
"Academic Collaboration under CPEC Consortium of
Universities".[132]

Health

i) Medical equipment and materials
In March 2020, China
dedicated a flight to
Pakistan full of essential
medical supplies.

China stood by Pakistan in the fight against COVID-19 and
donated medical equipment and materials worth over USD
55 million.[133] In March 2020, China dedicated a flight to
Pakistan full of essential medical supplies. On a separate
request of the local government of GB, China provided
medical assistance including ventilators and other
supplies to save lives.[134]

ii) Gwadar hospital project
The civil work on the
hospital, being
established over 68
acres of land, started in
November 2020 and it is
expected to be
completed at an
estimated cost of USD
100 million in December
2022.

China initiated a
medical assistance
project in Pakistan and
performed free eye
surgeries of 500 patients
that helped in restoring
their eyesight.

The Pak-China friendship hospital at Gwadar is ‘proposed
for implementation of Phase-II of 50-beds hospital to be
constructed under the Gwadar Development Authority
(GDA) Business Plan’. The civil work on the hospital, being
established over 68 acres of land, started in November
2020 and it is expected to be completed at an estimated
cost of USD 100 million in December 2022. It will comprise
6 medical blocks (each 50 bedded). So far, one medical
block and 20% of the residential blocks have been
completed.[135]

iii) Brightness journey in Pakistan
Under the ‘Brightness Journey of Lifeline Express 2018' in
Karachi’, China initiated a medical assistance project in
Pakistan and performed free eye surgeries of 500 patients
that helped in restoring their eyesight.[136] Previously,
with the launch of the Pakistan Friendship and Brightness
(Ophthalmic) Trip, Chinese doctors were assigned to
perform surgeries on 1,000[137] Pakistani cataract patients.
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iv) Drinking water equipment
Earlier in 2018, a
desalination plant, with
the capacity of
generating 254,000
gallons of water, was
completed and
inaugurated in Gwadar.

The government of Pakistan, under CPEC-linked socioeconomic development projects, is determined to ensure
the supply of clean drinking water and electricity in
Gwadar, Balochistan. Earlier in 2018, a desalination plant,
with the capacity of generating 254,000 gallons of water,
was completed and inaugurated[138] in Gwadar. Two more
desalination plants of 5 and 1.2 MGD are being developed
under CPEC.

v) Gwadar Vocational and Technical
Project
The project was
completed at an
estimated cost of USD 10
million and inaugurated
on September 30, 2021.

Groundbreaking of Pak-China Technical and Vocational
Institute at Gwadar held in 2019.[139] The institute is aimed
at shaping and enhancing the skills of locals to enable
them to participate in the development of the port city,
Gwadar. Over 1000 jobs were created for locals during the
construction phase. The project was completed at an
estimated cost of USD 10 million and inaugurated on
September 30, 2021.[140]

vi) China-Pakistan Faqeer Primary school

The school has been
upgraded to the Middle
level covering 1,600
square meters of land.

China Fund for Peace and Development (CFPD) provided
USD 0.4 million to build a school in Gwadar known as
China-Pakistan Faqeer primary school. The school was
built on 752 square meters of land donated by a local man
to promote education in the region. It was completed and
inaugurated in September 2016.[141] The school has been
upgraded to the Middle level covering 1,600 square meters
of land. It is equipped with 2 buildings and supporting
facilities after the up-gradation and expansion. It was
expanded in 2020[142] and now has the capacity to enroll
1000 students.

CPEC Security
It is reported that China
wants its ‘own security
to protect its citizens
and assets in Pakistan’.

The focus on the security dynamics of the China-Pak
bilateral relationship is likely to become a key issue amid
an upsurge in attacks against CPEC projects, workers, and
Chinese nationals in Pakistan. Out of 207 terrorist attacks
that took place in Pakistan last year, 4 attacks were carried
out against CPEC-linked projects and workers. A total of 17
CPEC workers were killed and 34 got injured in 4 attacks in
2021.[143] The government of Pakistan has made efforts to
protect CPEC and Chinese workers but it has not been
able to completely avert militant activities against CPEC.
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In the wake of a recent incident where 3 Chinese language
teachers and their Pakistani driver were killed in a
suspected suicide bombing in Karachi,[144] It is reported
that China wants its ‘own security to protect its citizens
and assets in Pakistan’.[145] Meanwhile, Pakistan has
directed the joint working group on security[146] to meet
frequently to ensure the security of CPEC.

CPEC Business Council
To promote the interaction between the business
community and government on issues related to private
investment under CPEC, the government of Pakistan
formulated the CPEC business council in 2019. The 15member council was reconstituted[147] in 2020 to
accelerate industrialization under CPEC.

CPEC: Debt trap or a Game
The US diplomat Alice
Wells has criticized
CPEC for its “lack of
transparency”, and the
“unfair profits” ensured
to the Chinese firms.

changer
Critics of China’s Belt and Road Initiative (BRI) have
accused the country of pursuing debt trap diplomacy via
its global initiative. The United States and India have
overly criticized the BRI, mainly CPEC. The US diplomat
Alice Wells[148] has criticized CPEC for its “lack of
transparency”, and the “unfair profits” ensured to the
Chinese firms. Pakistan refuted the US indictment
underlining that debt relating to CPEC projects was less
than 10% of the total debt.[149]

Tourism
Pakistan-China bus
service (Lahore to
Kashgar), launched in
2018, has facilitated
tourists, however, the
service has been
suspended since the
outbreak of the COVID19 pandemic.

The improved connectivity under CPEC infrastructure
development projects has helped in promoting domestic
tourism in Pakistan. KKH-II project has improved access to
the ‘most sought-after tourist spots in the northern region
and facilitated a surge in domestic tourism. [150]The
department of archaeology and Museum noted a surge in
the number of visits to cultural sites in Pakistan from 2014
to 2018 including 96% of domestic tourists and 4% of
foreigners.[151] Pakistan-China bus service (Lahore to
Kashgar), launched in 2018, has facilitated tourists,
however, the service has been suspended[152] since the
outbreak of the COVID-19 pandemic. The suspension of
bus service has affected tourism and trade between the
two sides. [153]In 2021, China and Pakistan signed an MoU
to promote tourism cooperation under CPEC.[154]
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People-to-People Connectivity
and Cultural Exchange

China Pakistan
Education and Culture
Institute (CPECI) has
been playing a
significant role in
developing bilateral
cordial relations and
promoting cultural
exchanges and social
integration.

The Chinese investment in CPEC-related projects has
enhanced cultural and people-to-people exchanges
between the two countries. Last year, the University of
Engineering & Technology (UET) Lahore and Zhengzhou
Electric Power College (ZEPC), China organized an online
cultural exchange event to strengthen bilateral cultural
cooperation.[155] China Pakistan Education and Culture
Institute (CPECI) has been playing a significant role in
developing bilateral cordial relations and promoting
cultural exchanges and social integration. [156]Both
countries agreed to promote each other’s culture and
heritage to strengthen the long-term partnership.
In 2017,[157] the Pakistan National Council of the Arts
(PNCA) formulated the CPEC Cultural Caravan to engage a
diverse group of Pakistani and Chinese artists to embark
upon a journey along the Silk Route to promote the
cultural diversity of the region. Since then, it has been
organizing events to promote art and culture on both
sides.[158]

Conclusion
Apropos CPEC security,
the government has
constituted various
bodies including TaskForce 88, Special
Security Division (SSD),
and Special Protection
Unit (SPU) but could not
ensure complete
security of CPEC and
Chinese workers.

Keeping in view the issues that surfaced during the
completion of early harvest projects, e.g., delayed payment
to Chinese IPP, CPEC’s 2nd phase needs a new policy
framework to smoothen its implementation. Though PM
Shahbaz Sharif has urged Chinese support in the form of
investment, trade, and transfer of knowledge rather than
the disbursement of loans and financial aid, the
government has not maintained transparency regarding
the budget of CPEC projects. The official website of CPEC
underlines the cost of each project but doesn’t provide the
details of the investment and loan. Apropos CPEC security,
the government has constituted various bodies including
Task-Force 88, Special Security Division (SSD), and Special
Protection Unit (SPU) but could not ensure complete
security of CPEC and Chinese workers. In addition, the
agricultural and tourism industries are likely to expand
further under CPEC social sector development programs.
It is important for the government to engage locals in the
decision-making and policy formulation of such initiatives
and de-politicize CPEC-related policy for smooth
implementation of this mega project.

20

Besides that, CPEC has
stimulated geopolitical
competition. It has
provided an impetus for
regional power politics
by promoting
competition between
the US, China, and India.

Nevertheless, it is imperative to note that the government
of Pakistan, despite internal political differences, has
always flaunted the political consensus on CPEC. Since the
inception of this flagship project, the ruling party during
its tenure has accused the former of corruption,
accountability, and other such charges pertaining to
CPEC-linked projects. This cycle of criticism and allegation
continues either by disbanding or restoring the old
institutional arrangements e.g., the recent decision to
dissolve CPEC Authority. Besides that, CPEC has
stimulated geopolitical competition. It has provided an
impetus for regional power politics by promoting
competition between the US, China, and India. China’s
expansion (in the Indian Ocean region) under the BRI has
threatened the US pre-eminence in the region and India’s
aspirations to be a leader in regional matters. Moreover,
reporting on CPEC had always been difficult for the
journalists of Pakistan-based news channels and
newspapers. The government and local Pakistani media
itself do not want to report anything critical against CPEC.
Therefore, any report which raises questions on CPEC’s
negative implications be it social or economic, is never
allowed to be published or broadcast by the government.
Only the journalists working with foreign media have the
privilege to report objectively on CPEC.
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