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The China-Pakistan Economic Corridor (CPEC), a flagship

project of China’s Belt and Road Initiative (BRI), is the

epitome of the Pak-China strategic cooperative partnership.

With investment in development of special economic zones,

roads and rail networks, digital infrastructure, including

information and communication technology (ICT), energy,

agriculture, and other fields, the CPEC offers enormous

potential for the country to boost its economy, reduce poverty

and promote regional economic cooperation. Amid national

political consensus, the government of Pakistan has hailed

CPEC as a ‘game-changer’ project.[1][2] The flagship project,

planned to be completed in three phases, has entered in the

second stage.[3] Notable achievements have been made in

the first phase during the first phase. Various projects of

energy, infrastructure, and industrial development have been

completed. Out of 24 transport infrastructure development

projects, six have been completed, five are under construction

while the rest are in the initial phase. The second/ current

phase is about industrial expansion, agricultural cooperation,

promoting business, and socio-economic developments.

Under the CPEC, the government of Balochistan has decided

to start multiple water supply, distribution, and freshwater

treatment projects in the coastal city of Gwadar. So far, only

three projects have been declared completed by the CPEC

authority[4] while seven projects of worth USD 1.44 billion are

in progress at Gwadar. To promote regional connectivity under

the Digital Silk Road (DSR), a cross-border optical fiber cable

from Khunjerab to Rawalpindi has been completed.

Introduction

      briwatch.info/

BRIWatch is a one-stop

online platform that aims

to provide credible

information to monitor

pro-people progress on

BRI while being an open-

access platform.
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Moreover, CPEC aims to upgrade the Pakistan Television

Network (PTV) with standard Digital Terrestrial

Multimedia Broadcast (DTMB). However, amid the

outbreak of the pandemic COVID-19, foreign media

reported delays in CPEC projects while the government of

Pakistan underlined that the execution of CPEC continued

despite the pandemic as more than 100,000 tons[5] of

Afghan cargo have been handled at the Gwadar Port

amidst COVID-19. The continuation of CPEC, now entering

its second phase, is the manifestation of a robust Pak-

China bilateral strategic cooperative partnership. This

newsletter (Volume 9.1) underlines the infrastructure

development, mainly in Gwadar and Digital Silk Road

(DSR) under the CPEC.
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This newsletter

underlines the

infrastructure

development, mainly

in Gwadar and Digital

Silk Road (DSR)

under the CPEC.

China has long provided

Pakistan with the major

military, economic and

technical assistance

while Pakistan remained

a steadfast ally during

the period of

international isolation in

the 1960s and early

1970s.

Pak-China ‘all-weather

friendship’ and CPEC

The People’s Republic of China and Pakistan have

enjoyed close and cordial relations over the decades. In

1950, Pakistan became the first Muslim country to

recognize China. The two countries established formal

diplomatic relations in 1951. China has long provided

Pakistan with the major military, economic and technical

assistance while Pakistan remained a steadfast ally

during the period of international isolation in the 1960s

and early 1970s. Despite increased cooperation between

Pakistan and the US since 2001, the former valued its ties

with Beijing. Moreover, amid the outbreak of the

pandemic COVID-19, China has prioritized Pakistan and

provided massive medical supplies including over 35

millions[6] of vaccine doses as of July 2021. Pakistan

became the first recipient[7] of China’s vaccine donation.

The bilateral relationship is based on mutual trust,

respect, and goodwill towards each other. The

comprehensive strategic cooperative partnership

gradually elevated. China has reiterated Pakistan as his

‘iron brother ’. Both countries have agreed to enhance

their ‘training, technology and counterterrorism

cooperation at tri-service level’.[8] The all-weather

friendship strengthened and became more meaningful

with the launch of CPEC. First announced in 2013, it was

officially launched in 2015 – is a framework of regional

connectivity. It aims to stimulate sustainable socio-

economic development of Pakistan via investment in

various sectors including infrastructure, energy,

Information Technology (IT), agriculture, education,

health, security, and people-to-people contact.

The all-weather

friendship

strengthened and

became more

meaningful with the

launch of CPEC. First

announced in 2013, it

was officially launched

in 2015 – is a framework

of regional

connectivity.
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Initially, CPEC aimed to bring about USD 46 billion

investment[9] into Pakistan which is now estimated to

have increased to around USD 65 billion.[10] CPEC is a

broad commitment of investment and concessional loans.

[11] To promote CPEC cooperation for smooth execution of

related projects, China and Pakistan have established a

ministerial-level Joint Cooperation Committee (JCC) on

CPEC. It is co-chaired by Ministry of Planning,

Development and Reform (MPDR) and National

Development and Reform Commission (NDRC). Meetings

of JCC are held at regular intervals to assess the progress

and draft plans for further development. So far, JCC have

held 10 meetings.[12] The JCC secretariats, within MPDR

and NDRC, are responsible for

communicating/coordinating with the line ministries

related to CPEC.[13] Furthermore, JCC has established

Joint Working Groups (JWG) covering specific areas to

ensure smooth implementation of CPEC. There are 11

JWGs on planning, transport infrastructure, energy,

Information Technology, industrialization, agriculture,

Gwadar, science and technology, security, socio-economic

development and international cooperation.[14]

KKH Phase-II (Havelian-Thakot) project, is one of the early

harvest projects of CPEC in Khyber Pakhtunkhwa (KP).

With a total length of 120 KM, it is divided into two phases

including construction of 40 Kilometers (KM) 4 lane

motorway from Havelian to Mansehra and 80 KM Class-II

Highway (subgrade width of 12.3m) from Mansehra to

Thakot. The contract was signed on December 22, 2015,

between National Highway Authority (NHA) and China

Road and Bridge Corporation (CRBC) a subsidy of China

Communications Construction Company Ltd[15]. With an

estimated cost of USD 1.3 billion, the construction

commenced on September 1, 2016 and was likely to

complete in 42 months. However, on November 18, 2019,

Havelian - Mansehra Section was inaugurated following the

Mansehra - Thakot inauguration in July 2020. So far, the

project has created total of 5,500 jobs, including 4,835 jobs

for locals.[16]

The project by CRBC was implemented in compliance with

local environmental protection standards. KKH Phase-II

includes 105 bridges, of which 60 are large, 42 medium,

and three are small.

Infrastructure

1. Karakorum Highway (KKH) Phase II

(Havelian - Thakot Section)

To promote CPEC

cooperation for smooth

execution of related

projects, China and

Pakistan have

established a

ministerial-level Joint

Cooperation Committee

(JCC) on CPEC. It is co-

chaired by Ministry of

Planning, Development

and Reform (MPDR)

and National

Development and

Reform Commission

(NDRC).

With a total length of

120 KM, the KKH it is

divided into two phases

including construction

of 40 Kilometers (KM) 4

lane motorway from

Havelian to Mansehra

and 80 KM Class-II

Highway (subgrade

width of 12.3m) from

Mansehra to Thakot.
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There are six tunnels, among which two are in the

expressway, four in Class-II highway.[17] It is noted that the

project has won the best ‘Bridge/Tunnel Award’ at the 9th

annual Engineering News-Record (ENR)’s Global Best

Projects competition for excellent design and quality

construction.[18]

2. Peshawar-Karachi Motorway (Sukkur-

Multan Section M5)

The Peshawar-Karachi Motorway is a 1,100 km long 6-lane

access-controlled motorway connecting Karachi to

Hyderabad via M-9. From Hyderabad onwards, the Multan-

Sukkur section of the motorway is 392 KM with a design

speed of 120 km per hour. The section was undertaken by

China State Construction Engineering Corporation (CSCEC)

while the Ministry of Communications and National

Highway Authority in Pakistan remained responsible for the

supervision and implementation of the project. The

framework agreement of the Sukkur-Multan Section was

signed between the government of China and Pakistan on

April 20, 2015, while the groundbreaking ceremony was

held on May 6, 2016. It commenced on August 5, 2016. The

project, with a total cost of USD 2.89 billion,[19] was

completed and inaugurated on November 5, 2019. It is

opened for traffic.[20] It has created 25,620 jobs for locals

and provided donations to its local employees, orphans,

and school children in the region.[21] It has reduced the

travel time from 11 hours to 4 hours.[22]

However, a Pakistani official, former Minister of

Communications Murad Saeed alleged corruption[23] in the

bidding and execution of the project but the allegation was

rejected by the Ministry of Planning Development and

Reforms (MPDR).[24] Also, CSCEC denied the allegations

stating the bidding and implementation were in

compliance with local laws.[25] Recently, a rise in theft

incidents on different installations of M5 is reported. The

admin and security staff of CSCEC lamented that the rise in

theft incident is due to mismanagement of operations at

M5 by the local government.[26]

It has reduced the

travel time from 11

hours to 4 hours.
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3. Orange Line Metro Train – Lahore

The Orange Line Metro Train is the first electricity-run mass

transit project with many automatic systems to facilitate

locals in Lahore, Pakistan. The China Railway Corporation &

China North Industries Corporation (CR-NORINCO)[27] and

Punjab Mass-Transit Authority (PMA) signed a contract on

April 22, 2015,[28] to develop a 27 KM long[29] main line of

the Lahore orange line project. The project was completed

and inaugurated on October 25, 2020. The Export-Import

(Exim) Bank of China provided financing and the project

was completed at the cost of a total USD 1.62 billion. CR-

NORINCO has tried to provide better working and living

conditions for local staff at site.

Initially, the project was planned to be completed in 2

years, but its completion took five-and-a-half years. One of

the main reasons for delay was that the government was

working to launch the project at a minimum cost.[30]

However, after its launch, it has created over 1,300 new

permanent jobs in the local market. Chinese experts have

provided professional training to 320 station employees last

year.[31]

Initially, the project was

planned to be

completed in 2 years,

but its completion took

five-and-a-half years.

One of the main

reasons for delay was

that the government

was working to launch

the project at a

minimum cost.

4. Hakla – Dera Ismail Khan (DIK)

Motorway

Hakla-DIK motorway

project is comprised of

11 interchanges, 36

bridges, 119

underpasses, 33

flyovers and 398

culverts. After

completion, it has

created total 6,700 jobs

contributing to socio-

economic

development.

On November 7, 2016, the Executive Committee of the

National Economic Council (ECNEC) approved separate

PC-I for construction and land acquisition of the proposed

297 KM long 4 lane road project of worth USD 583.35

million.[32] The project, as a part of CPEC western route,

was completed and inaugurated on January 5, 2022.[33] It

is comprised of 11 interchanges, 36 bridges, 119

underpasses, 33 flyovers and 398 culverts. After

completion, it has created total 6,700[34] jobs contributing

to socio-economic development.

However, according to media reports, some CPEC-linked

projects faced litigation including Hakla-DIK and Thakot-

Havelian.[35] The work on Hakla-D. I. Khan motorway, after

dispute resolution, resumed in 2019.[36] After

inauguration, people criticized the motorway for the

accumulation of rainwater and traffic congestion. During

the recent spell of rains, the motorway was flooded due to

the less number of culverts, leaving it unusable for

commuters. The concerned authority took notice of the

situation and prioritized the ‘protection of life and

property of passengers on the motorway. Meanwhile, the

National Highway Authority (NHA) decided to review the

design of the motorway and address the defects if found.

[37]
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5. Zhob - Quetta (Kuchlak) (N-50)

6. Khuzdar-Basima Road (N-30)

The National Highway Authority (NHA), in 2016, initiated

land acquisition process for upgradation and dualization

of 305 km Zhob - Quetta (Kuchlak) road (addition of 2 new

lanes).[38] The project was inaugurated in March 2019 as

the ECNEC approved separate PC-I for construction and

land acquisition. The existing 2 lanes are in very good

condition while geometric improvements will be made to

the existing alignment to achieve the design speed.

Tendering for construction work of two sections is

completed while tendering for the remaining three

sections will process soon. The estimate cost of the

proposed dualization of highway, as a part of western

route development, is of worth USD 290.594 million.[39] It

will connect the far-flung areas of Balochistan with other

parts of the county, boosting the development in the

province.[40] In January 2022, the government underlined

that the CPEC western routine is gradually moving ahead

and the work on Zhob-Kuchlak road has been started.[41]

7. Hoshab - Awaran Road Section (M-8)

The project, located in Khuzdar district of Balochistan, is

the construction of the 2-lane highway from Basima to

Khuzdar (106 km). The estimated cost of the project is USD

91.35 million. The ECNEC approved PC-I of the project on

April 12, 2017. The work on road under the public sector

development projects started in October 2019. Around 67%

physical work is completed so far, and it has provided jobs

to 600 locals.[42] The road is expected to be completed by

mid of 2022 to expedite the commercial viability of the

Gwadar port.[43]

In January 2022, the

government underlined

that the CPEC western

routine is gradually

moving ahead and the

work on Zhob-Kuchlak

road has been started.

The estimated cost of

the Khuzdar-Basima

road project is USD

91.35 million.

The estimated cost of

the Hoshab-Awaran

road project is USD

123.77 million. The road

project is an integral

part of CPEC,

connecting Gwadar

port with Sindh

province.

Tender for the construction work of 146 KM long Hoshab –

Awaran road is completed and in June 2021. The estimated

cost of the project is USD 123.77 million.[44] The road

project is an integral part of CPEC, connecting Gwadar

port with Sindh province. In April 2021, the Chairman CPEC

authority retired Lt-Gen Asim Saleem Bajwa stated that

the construction of the Hoshab-Awaran road is started.[45]
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Former Prime Minister Imran Khan inaugurated the

Shandur-Chitral road in April 2021. The proposed 153-km-

long road will be used as an alternate route to the

Karakoram Highway (KKH) and will promote trade

activities, development and tourism in Chitral and Gilgit-

Baltistan (GB). This alternate route will provide access to

the Central Asian States, hence will enhance regional

connectivity. It is reported that the construction of the

road will be completed in four phases.[46] The estimated

cost of the project is USD 76.170 million.[47]

The government of Pakistan has decided to extend CPEC

western route to Gilgit via Swat, Chitral and Shandur.[48]

On June 4, 2021, the CECNEC approved PC-I of 213 KM long

Gilgit-Shandur road. The road, as an alternate route to the

existing KKH, would connect GB with Khyber-

Pakhtunkhwa provinces of the country. The NHA, a

statutory body under the Ministry of Communications, is

the procurement agency of the project. The estimated cost

of the project is USD 237.5 million.[49]

In January 2022, a Chinese firm Ningxia Communications

Construction Co. Ltd. won the contract for the

construction of the Gilgit-Shandur road, a part of the

Gilgit-Shandur-Chitral road.[50] Amid challenging

environment and weather conditions, National Logistics

Cell (NLC) has begun construction work on Gilgit -Shandur

road.[51][52]

The proposed 153-km-

long road will be used

as an alternate route to

the Karakoram Highway

(KKH) and will promote

trade activities,

development and

tourism in Chitral and

Gilgit-Baltistan (GB).

Amid challenging

environment and

weather conditions,

National Logistics Cell

(NLC) has begun

construction work on

Gilgit -Shandur road.

8. KKH Alternate Route Shandur - Chitral

Road

9. Gilgit-Shandur Road

10. Nokundi-Mashkhel Road

The groundbreaking of 103 KM long Nokundi-Mashkhel

road project under CPEC held on May 20, 2021. Tender

process for construction work has been completed. The

estimated cost of the project is USD 33.32 million.[53] The

work on the road started in May 2021. On completion, the

road will promote regional connectivity and provide access

to Iran.[54]

The estimated cost of

the project is USD 33.32

million.
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11. Up-Gradation and Dualization of

Mainline-1 (ML-1) and establishment of Dry

Port near Havelian

Mainline-1 (ML-1) is a railway track that starts from Karachi,

passes through Rohri, Multan, Sahiwal, Lahore, Rawalpindi

and ends at Peshawar.[55] Its total length is 1,817 KM. On

May 15, 2017, the National Development and Reform

Commission (NDRC) and Ministry of Planning,

Development and Reform signed a framework agreement

on Up-gradation and doubling of Mainline-1 (ML-1) from

Karachi to Peshawar and the establishment of Havelian dry

port. Upgradation of ML-1 will increase the speed of

passenger trains from the current 65 KM-110 KM per hour

to 160 KM per hour, while freight trains will be operated at

120 KM per hour. The ECNEC approved PC-1 of project on

August 5, 2020. Both countries, China and Pakistan have

constituted a Financing Committee to finalize the

concessional financing agreement of project. The

estimated cost of the project is approximately USD 6.8

million.[56] It would be financed through the Chinese

government concessional loan. The feasibility study report

was completed in July 2016. It will be completed in 3

phases. The project is expected to be completed in 2024

and is likely to create 20,000 direct and 150,000 indirect

jobs.[57] Total 24,000 employment opportunities will be

created during the construction phase.

Nevertheless, till end of 2021, the project approval faced

delay[58] from Planning Commission of Pakistan. The

reason behind the delay was the commission’s confusion

as the project’s approval was already pending by the

Chinese government. The project is pending for last 2

years and could not get approval from Chinese authorities

because the previous government [PNL-N or PTI] deleted

security components from the approved PC-I for the up-

gradation of ML-1.[59] [60]

Both countries, China

and Pakistan have

constituted a Financing

Committee to finalize

the concessional

financing agreement of

project. The estimated

cost of the project is

approximately USD 6.8

million.

Despite the project was

accorded high priority in

the 9th JCC, it could not

be started due to the

unavailability of funds

from both the Chinese

and Pakistani sides.

12. Up-gradation of D.I. Khan (Yarik) -

Zhob, N-50 Phase-I

On April 12, 2017, the ECNEC approved PC-I of the 210 km

long D.I. Khan (Yarik)-Zhob section of N-50. Under this

project, the NHA aims to improve/upgrade the (N-50

passage) 2-lane existing road to 4 lanes which starts from

the town of Yarik in D.I Khan, KPK, and ends at Zhob in

Balochistan. The financial negotiation and land acquisition

for the project is in process. The estimated cost of the

project is USD 353.8 million.[61]
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NHA has conducted an

evaluation of the

consultancy services for

feasibility study and

detailed design for

realignment of KKH

Thakot-Raikot section

due to the construction

of dams on Indus River.

Despite the project was accorded high priority in the 9th

JCC, it could not be started due to the unavailability of

funds from both the Chinese and Pakistani sides.[62] It is

reported that the work on CPEC western alignment road

projects is expected to be completed within three years.

[63]

13. Realignment of KKH Phase-I Thakot -

Raikot Section

The cabinet committee on CPEC has approved the

realignment of KKH from Thakot to Raikot. A Government

to Government (G-to-G) technical working group has been

set up for this purpose.[64] Secretary Ministry of

Communication informed the committee that the Chinese

government, keeping in view its funds, will be responsible

for the engagement of the Chinese consultancy team. The

contribution of the consultancy team will be considered as

technical assistance to the government of Pakistan.[65] In

2020, Chairman NHA apprised that the terms of reference

(TORs) of hiring consultants for re-alignment of the

Thakot-Raikot section has been approved.[66]

Furthermore, NHA has conducted an evaluation of the

consultancy services for feasibility study and detailed

design for realignment of KKH Thakot-Raikot section due

to the construction of dams on Indus River.[67]

14. Peshawar - D.I. Khan Motorway

In December 2021, the KP Public-Private Partnership

committee has approved the construction of 360 KM long

Peshawar-D.I. Khan motorway under the CPEC. It has

ensured the technical and financial viability of the project.

[68] The estimated cost of the project is USD 1. 28 billion.

[69] [70] It is expected to be completed within four years.

The estimated cost of

the Peshawar-D.I.

Motorway project is USD

1. 28 billion.

15. Awaran - Khuzdar Road Section (M-8)

On May 26, 2021, PC-I of 168 KM long Awaran - Khuzdar

road Section (M-8) approved whereas the technical bid

evaluation is in process. The estimated cost of M-8 is USD

148 million.[71] However, the procurement of M-8, done in

September 2021, is yet to be finalized. The contract for the

Awaran-Kuzdar section, the central alignment of CPEC, has

been awarded to a joint venture of Habib Construction

Services and Matracon Pakistan.[72]

The contract for the

Awaran-Kuzdar section,

the central alignment of

CPEC, has been awarded

to a joint venture of

Habib Construction

Services and Matracon

Pakistan.
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The road aims to

construct a 26.6 KM

road, connecting

Mansehra in KP to

Muzaffarabad, the

capital of Azad Jammu

and Kashmir (AJK).

The estimated cost of

the 29 KM long four-lane

motorway is

approximately USD 180

million.

The revival of KCR

included the

construction of 24

stations, and

procurement of 162

locomotives each with a

capacity of 250

passengers.

16. Dir Expressway

In December 2021, KP Public Private Partnership

committee approved the construction of Dir Expressway

under CPEC. Starting from Chakdara, it will connect to

Chitral and Gilgit. The estimated cost of the 29 KM long

four-lane motorway is approximately USD 180 million.[73]

It will provide modern modes of traveling facilities to

travelers and will promote trade with China. In March 2022,

the KP government has completed the feasibility study

and has approved the PC-1 the of project.[74] The local

leaders of different political parties in region have urged

the government to start work on the project without any

delay.[75] Chief Minister Khyber Pakhtunkhwa Mahmood

Khan stated that the construction work of project will be

started within three months.[76]

17. Mirpur-Muzaffarabad-Mansehra Road

The road project was approved in the 9th meeting of Joint

Cooperation Committee (JCC) of CPEC in November 2019.

[77] In June 2022, the Central Development Working Party

(CDWP) referred this road project to ECNEC for further

approval. The estimated cost of project is 206.8 million.[78]

It aims to construct a 26.6 KM road, connecting Mansehra

in KP to Muzaffarabad, the capital of Azad Jammu and

Kashmir (AJK). It will include the construction of 11 bridges

and two tunnels on the left bank of rivers Jhelum and

Kunhar. The approval of PC-I of 200 KM long road is under

process.[79]

18. Karachi Circular Railway (KCR)

The revival of KCR was included in CPEC in the 6th JCC

held in Beijing in 2016. The Central Development Working

Party (CDWP) and ECNEC approved the revival of 43 KM

long KCR on Public Private Partnership mode at an

estimated cost of USD 1.01 billion,[80] with a major portion

of finance to be provided by China. The revival of KCR

included the construction of 24 stations, and procurement

of 162 locomotives each with a capacity of 250 passengers.

It is expected to serve the commuting needs of 515,000

passengers each day. It is expected to be completed in 3

years (in 2020). A major portion of the financing required

for the project will be provided by China.[81] In January

2022, the project with its transaction structure is approved

by the Public-Private Partnership Authority (P3A) board

and it will be launched in the market after approval of the

ECNEC.[82]
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The CPEC Joint Working

Group (JWG) on

Transport has been

assigned to work out

proposals on the

implementation of

Mashkhel-Panjgur

section.

In 2019, China has

backed off from KCR due

to problems with land

acquisition for the

project.

It will include the

construction of 10

railway stations, three

overhead bridges and

one tunnel at the cost of

USD 214 million.

In April 2017, an attempt to remove shanty towns near the

railway track was met with violence.[83] The project faced

delays due to the non-finalization of the arrangements and

other issues like land acquisition.[84][85] However, the

Sindh and federal governments unanimously decided to

remove all the impediments to the execution of KCR and

asserted fast-track completion of this mega project under

CPEC.[86] Minister for Planning Development and Special

Initiatives underlined that KCR should be executed on the

same model as Orange Line in Lahore.[87]

Nevertheless, in 2019,[88] China has backed off from KCR

due to problems with land acquisition for the project.

Federal Minister Khawaja Saad Rafique admitted that

locals were not provided with land compensation and

further underlined that KCR revival is not possible without

the support of China.[89] Meanwhile, Prime Minister

Shahbaz Sharif has requested China to include KCR in

CPEC.[90]

19. Mashkhel-Panjgur road

The construction of Nokundi-Mashkkel-Panjgur road under

CPEC was approved in 6th JCC in 2016.[91] It will span

across 290 KM and shorten the existing route by 722 KM,

saving about 10 hours of travel time. The estimated cost of

road is USD 85.89 million.[92] The CPEC Joint Working

Group (JWG) on Transport has been assigned to work out

proposals on the implementation of Mashkhel-Panjgur

section. The detailed design and feasibility of Mashkhel-

Panjgur section are under process.[93] Last year in May,

Prime Minister Imran Khan laid the foundation of

Mashkhel to Naukundi section. it is reported that the

construction of this two-way road will be completed in two

years at an estimated cost of USD 31.6 million.[94] The

Mashkhel-Naukundi road will lead to Panjgur and will join

National highway N-40 with CPEC route N-85, and the

Zhob-Kuchlak route.

20. Quetta Mass Transit

The construction of Quetta Mass Transit was included in

CPEC during the 6th JCC held in 2016. Detailed design and

feasibility of project are under process.[95] The China

Communication Construction Company (CCCC) and the

China Harbour Engineering Company (CHEC) have been

engaged for the execution of the project. It is reported

that the first phase of the project would be 48.5KM long

from Kuchlak to Spizand. It will include the construction of

10 railway stations, three overhead bridges and one tunnel

at the cost of USD 214 million. More stations and business

centers would be constructed in second phase.[96]
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The Gwadar Port

Authority is executing

company while the

Ministry of Maritime

Affairs (Pakistan) is

supervising agency.

The Peshawar Circular

Railway (PCR), included

in CPEC in 2016, is an

inter-regional commuter

rail system that will

connect the cities of

Peshawar, Charsadda,

Mardan, and Nowshera.

It will be extended to

Swabi and Dargai.

22. Gwadar projects

However, the pre-feasibility study of project noted that the

mass transit project is financially unviable. Therefore, the

provincial government decided to put the project on hold.

[97]

21. Greater Peshawar Region Mass Transit

(Peshawar Circular Railway)

The Peshawar Circular Railway (PCR), included in CPEC in

2016, is an inter-regional commuter rail system that will

connect the cities of Peshawar, Charsadda, Mardan, and

Nowshera. It will be extended to Swabi and Dargai. In 2019,

KP Transport and Mass Transit Department has signed a

MoU with China Railway Construction Corporation Limited

(CRCCL) to conduct the feasibility study of PCR.[98] The

feasibility study would be inclusive of concept design, cost

estimation. As per MoU, CRCCL will submit a technical and

financial proposal to the provincial government in 2020.

[99] The federal government, in 2020, formed a steering

committee to oversee the work on various projects

including PCR.[100] However, no further reports have been

found about the progress updates of PCR.

A 50-year master plan for the development of Gwadar port

was approved in 2006. As per the plan, the port operations

were assigned to the Port of Singapore Authority

International (PSAI) under the Gwadar Port concession

agreement in 2007.[101] As per official reports, PSAI could

not deliver its promises until 2013 and the government

handed over the port operations to China Overseas Ports

Holding Company (COPHC) without any single

amendment in the concession agreement.[102]

[103] Gwadar free zone (2,281 acres) is located in the north,

around 7 KM away from the existing port. The

development is planned in four phases from 2015 to 2030.

The Gwadar Port Authority is executing company while the

Ministry of Maritime Affairs (Pakistan) is supervising

agency. So far, the first phase (60 acres) is completed

while work on the second phase has been started.[104]

Total three companies have started production and 46

enterprises have been registered for investment in free

zone. Tax exemptions for port and Free Zone were

underlined in Finance Act 2020. In April 2021, the custom

has cleared the first import-export consignment by M/s

HKSun Corporation Limited, at Gwadar free zone under the

CPEC.[105]

(i) Development of Port and Free Zone
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The estimated cost of

the port city master plan

is USD 4 million.

It is noted that the COPHC will get a 91%[106] share of the

revenue from the operations of the port and the terminal.

The development of port and free zone aimed at creating a

backup port industry for Gwadar Port. The estimated cost

of port development project is USD 300[107] million. It has

created 240 jobs for locals. Besides, COPHC has

contributed to the socio-economic development of locals.

It offered PKR 1 million scholarships and funded two youth

members of society to study Chinese in China. COPHC has

donated books, bags, stationery, 380 school uniforms, and

3 school buses to facilitate students at ‘Faqeer School’ at

Gwadar.[108] However, the officials and locals appreciated

the operationalization of Gwadar Port, but they aggrieved

that port management has been handed over to China

without transparency and prior consent of Baloch

nationals.[109]

On September 9, 2016, China and Pakistan agreed to the

development of Gwadar Smart Port City Master Plan to

transform the existing city into a modern port of

international standards and promote local, national and

regional growth. In May 2017, the contract agreement was

signed and two Chinese contractor companies Fourth

Harbour Design Institute (FHDI) and CCCC (a subsidiary of

FHDI) started working on the project plan. The estimated

cost of the port city master plan is USD 4 million.[110] After

completion in December 2018, it was sent to the federal

government for approval. The delay in approval irked

Chinese companies. They warned the government of

Pakistan to bear the extra cost caused by delay in

approval.[111] Media reported that issues like land

acquisition caused delay in the plan’s approval. China and

Pakistan took some time to understand each other's

working mechanisms. Over 70%[112] of the land earmarked

in the master plan was owned by either private individuals

or companies. However, the former CPEC project director

denied any delay stating the timeframe the of project was

2 years and it has been completed timely. On November 5,

2019, it was completed and approved by the Gwadar

Development Authority and ratified by the JCC in its 9th

meeting. Total 73 employment opportunities were created

for locals under the master plan development.[113]

(ii) Gwadar Smart Port City Master Plan
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The Chinese government

rendered a grant of USD

10 million for building

the first-ever modern

vocational and technical

training institute at

Gwadar.

Pak-China Technical and Vocational Institute at Gwadar is

a significant project for the well-being of locals. It was

proposed to shape and enhance the skills of locals to

participate in the development of the port city. Gwadar

port authority began work on the said project in

December 2019 and it was completed and inaugurated in

September 2021. Out of total 249 jobs created under this

project; 135 seats were kept aside for locals. The Chinese

government rendered a grant of USD 10 million for

building the first-ever modern vocational and technical

training institute at Gwadar.[114] The institute is well

equipped to promote the best technical education and

skills to youth of Gwadar. It is comprised of a main

building, two blocks, four workshops, hostels, a cafeteria,

parking areas, and a teachers’ lodging facility. Following

its completion, it has offered short technical and

vocational training courses to youth. While

accommodating 256 trainees at a time, it will provide

training opportunities for at least 1,000 people every year.

It is noted that locals would be enrolled free of cost in the

institution and on completion of their course work, they

would be sent to China for exposure in industrial

advancement.[115]

Gwadar Eastbay Expressway is a 6-lane expressway along

with a provision of 30 meters wide railway corridor that

shall connect the port with the Mekran Coastal Highway

(N-20) through the free trade zone of Gwadar port. It aims

to connect the port and its free zone with the network of

national highways. In January 2015,[116] ECNEC approved

the proposed 19 KM long expressway cost. The Gwadar

Port Authority and CCCC signed the contract agreement in

September 2017. The groundbreaking of the Eastbay

Expressway held in November 2017. It is completed (14.5

offshore completed & 4.5 onshore under construction.) and

inaugurated in June 2022. Chinese has used advanced

technology i.e. Revetment & Pilling Technology and

Engineering to develop Eastbay expressway.[117]The

estimated cost of the project is USD 179 million financed

by the government’s interest-free loan. It has created a

total of 2,000 jobs out of which 1700 were for locals.[118]

(iii) Pak-China Technical and Vocational

Institute at Gwadar

(iv) Gwadar Eastbay Expressway

Chinese has used

advanced technology i.e.

Revetment & Pilling

Technology and

Engineering to develop

Eastbay expressway.
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The government

continued development

activities without paying

heed to local’s demand

of building wide/broad

underpasses.

However, it is important to note that since the

construction of Eastbay Expressway in 2018, locals have

expressed concerns about environmental protection, their

right to live and work. The fishermen protested and were

aggrieved over the government’s false promises of

providing funds to locals and lack of provision of basic

facilities/civic amenities.[119] [120] The government

continued development activities without paying heed to

local’s demand of building wide/broad underpasses. Locals

lamented[121] that their easy access to the sea has been

hampered by the narrow passages.[122]Meanwhile,

protesters underlined that they have been protesting to

preserve their constitutional fundamental rights to live

and work peacefully. They are neither against the China-

led development of Gwadar port, nor they want to disrupt

the development activities.[123] When the government

decided to fence off Gwadar to ensure the security of

CPEC-linked projects, Maulana Hadayatur Rehman, a local

leader of Gwadar staged a sit-in protest, categorically

expressing his regard for CPEC but simultaneously warned

to destroy the fences.[124] He further asserted that locals

have been striving for employment opportunities and

respect that was ruined under the garb of security and

development of the region.[125] Recently, it is noted that

further fencing in Gwadar has been stopped with minimal

security on the check posts to facilitate local movement in

the region.

In 2014, a new Gwadar international airport was initiated

as an early harvest and priority project of the CPEC. It was

approved by ECNEC in January 2015. It is being funded

through a grant agreement signed between Pakistan and

China in 2017.[126] The estimated cost of the project is USD

230 million. The construction work on the project started

in October 2019. With the building of the passenger

terminal and air traffic control system to be done by March

and June 2023 respectively, the overall construction of the

airport will be completed, and it will be operational for

domestic and international flights in September 2023. It

will be operated by Pakistan Civil Aviation Authority.[127]

(v) New Gwadar International Airport

With the building of the

passenger terminal and

air traffic control system

to be done by March and

June 2023 respectively,

the overall construction

of the airport will be

completed, and it will be

operational for domestic

and international flights

in September 2023.
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It is planned to be

completed in three

phases at an estimated

cost of USD 50.2 million.

In order to stimulate water supply and meet the future

water demand of the port city, this project aims to develop

water transmission pipelines from Swad Dam and Shadi

Kaur Dam to Gwadar city. The ECNEC approved the project

in May 2015.[128] It is planned to be completed in three

phases at an estimated cost of USD 50.2 million. The

pipelines from Swad Dam to Gwadar have been laid during

first phase while lying an additional pipeline from Shadi

Kaur Dam to Swad Dam, a part of the second phase is

under construction. Upgradation of the water distribution

system of Gwadar city under the third phase will be

commenced this year. So far, total 1,600 employment

opportunities have been created for locals under the

project.[129]

In April 2018,[130] the Economic Affairs Division (EAD) of

Pakistan and the Chinese Ministry of Commerce

(MOFCOM) signed a Letter of Engagement (LoE) for the

construction of Pak-China friendship hospital in the port

city of Gwadar. This project is proposed to bring advanced

medical facilities for locals by the implementation of

Phase-II of 50-bed hospital constructed under the Gwadar

Development Authority business plan (Federal PSDP). The

hospital is planned on 68 acres of land. One out of six

medical blocks (each 50 bedded) and almost 20% of the

residential blocks are completed. The remaining medical

blocks, nursing and paramedical institutes, medical

college, central laboratory, and other allied facilities are to

be constructed with supply of medical equipment and

machinery. The groundbreaking of hospital held in 2019

while civil work started in 2020. The estimated cost of the

project is USD 100 million[131] (Chinese government grant).

The hospital is expected to be completed in December

2022.[132]

(vi) Necessary Facilities of Fresh Water

Treatment, Water Supply and Distribution

This project is proposed

to bring advanced

medical facilities for

locals by the

implementation of

Phase-II of 50-bed

hospital constructed

under the Gwadar

Development Authority

business plan (Federal

PSDP).

(vii) Pak-China Friendship Hospital
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The project will be

executed by CCCC at an

estimated cost of USD

542.3 million.

The 300MW coal-fired power plant at Gwadar was

proposed to make Gwadar self-sufficient in electricity

generation. Private Power and Infrastructure Board (PPIB)

issued the letter of Interest (LoI) for the project on May 26,

2017. The Letter of Support (LoS) was issued, and the

groundbreaking of the project held in 2019. Land for

project has been acquired in 2020.[133] The project will be

executed by CCCC at an estimated cost of USD 542.3

million.[134] it has created total 1,000 jobs during the

construction phase and is likely to cater the need of

150,000 locals after being functional in 2023.[135]

The installation of a desalination plant aims to purify

seawater and ensure safe usage of water by the locals. This

project was initially approved in 2006[136] but could not

be executed due to financial reasons. In 2021, the

government of Pakistan has approved the installation of

1.2 MGD desalination plant and signed implementation

agreement to ensure the fresh potable water supply to the

people of Gwadar. The estimated cost of the project is USD

12.7 million. The civil work on the plant will be commenced

this year to be completed within 12 months.[137] A

comprehensive soil testing started for the aforesaid

project in the Gwadar port free zone area.[138]the project

is being constructed with the Chinese grant of USD 8.8

million.[139]

(viii) 300MW Coal-Fired Power Project at

Gwadar

This project was initially

approved in 2006 but

could not be executed

due to financial reasons.

In 2021, the government

of Pakistan has

approved the

installation of 1.2 MGD

desalination plant and

signed implementation

agreement to ensure the

fresh potable water

supply to the people of

Gwadar.

(ix) 1.2 MGD ((million gallon per day)

Desalination Plant

(x) 5 MGD Water Desalination Plant Gwadar

In 2018, the ECNEC approved PC-I for the establishment of

5 MGD desalination plant in Gwadar to purify

contaminated deep sea water. The estimated cost of the

project is USD 22.0 million. Tendering of the plant is under

process.[140] [141]

The estimated cost of

the project is USD 22.0

million.
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The project is set to be

financed by a mix of

Chinese government

concessional loan and

grant.

The joint feasibility study for the construction of

breakwaters at Gwadar completed in 2020. PC-1 for

construction of breakwater at the port is ready to forward

to the CDWP and on its clearance to ECNEC. The estimated

cost of the project is USD 123 million.[142] The project is

set to be financed by a mix of Chinese government

concessional loan and grant. A grant of USD 445 million

and a Chinese loan of USD 484 was available but project

faced delay. However, Prime Minister Shahbaz Sharif has

ordered an inquiry into the delay in the construction

despite the availability of funds.[143]

This project aims to facilitate the expansion works all

along the seashores including the construction of

additional terminals at Gwadar port and smooth

shipments at the existing berthing facilities. In this regard,

dredging and maintenance of dredging on a continual

basis are essential. The estimated cost of the project is

USD 27 million. So far, PC-1 for the feasibility study has

been approved by Divisional Development Working Party

(DDWP).[144]

(xi) Construction of Breakwaters

The estimated cost of

the project is USD 27

million.

(xii) Dredging of berthing areas & channels

(xiii) Fish Landing Jetty and Fishermen Boat

Making Industry on West-bay

Fish landing jetty project approved in 7th JCC held in

November 2017. Feasibility study of project is completed

and shared with the Chinese side through Economic

Affairs Division (EAD). The GDA is responsible for the

implementation of the project.[145] The project is

expected to be launched in 2022-23.[146]

The GDA is responsible

for the implementation

of the project.

(xiv) Gwadar Smart Environment Sanitation

System and Landfill Project

Gwadar Smart Environment Sanitation project was

approved in 7th JCC in November 2017. CDWP approved

PC-1 of the project. The grant application, via Chinese

Embassy, has been forwarded to the Ministry of Commerce

of the People's Republic of China.[147] In 2021, the federal

government has earmarked Rs 1.76 million for the project.

[148]

The grant application,

via Chinese Embassy,

has been forwarded to

the Ministry of

Commerce of the

People's Republic of

China.
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The project included 820

KM cable laying, 9 sites

civil work, equipment

installation and

commissioning in the

equipment room, as well

as the backup of

microwave links.

The Pak-China (Khunjerab-Rawalpindi) optical cable fiber

project was proposed to provide the Information

Communication Technology (ICT) infrastructure for 3G/4G

services in the northern areas and enhance

communication security with an alternative fiber route. It

aimed to improve the telecom industry of Pakistan. The

project included 820 KM cable laying, 9 sites civil work,

equipment installation and commissioning in the

equipment room, as well as the backup of microwave links.

[149] The Chinese government has provided concessional

loan of USD 44 million for the implementation of the

project. Work on the project began in October 2015. It was

completed and inaugurated in July 2018.[150]

China and Pakistan agreed to promote cooperation in

broadcast digitalization. The Pilot Project of Digital

Terrestrial Multimedia Broadcast (DTMB) inaugurated in

April 2015.[151] It aims to upgrade the PTV terrestrial

network from analogue to DTMB. The estimated cost of

the project is USD 4 million.[152] The demonstration

project with the Chinese side is being processed while PC-

1 of the demonstration project was approved on May 2,

2018.[153]

1. Cross Border Optical Fiber Cable (Khunjerab

- Rawalpindi)

2. Pilot Project of Digital Terrestrial

Multimedia Broadcast (DTMB)

The DTMB-A project is in the initial phase. It aims to adopt

China’s terrestrial digital TV standards to digitalize

existing PTV sites in Murree, Cherat, and Kala Shah Kaku.

The estimated cost of the project is USD 17.1 million. The

signing of revised LoE and IA is under process.[154]

It aims to upgrade the

PTV terrestrial network

from analogue to DTMB.

The estimated cost of

the project is USD 4

million.

3. DTMB-A (Digitalize the Existing Three Sites

of PTV)

The estimated cost of

the project is USD 17.1

million.

Information Communication Technology
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While assessing CPEC

performance, it is noted

that the project risks

longstanding tensions

between the center and

smaller federal units and

within provinces over

inequitable economic

development and

resource distribution.

Although CPEC is moving forward and enjoys political

consensus in Pakistan, CPEC is not saved from the political

rhetoric due to the political developments/regime change

in the country. Various political parties in the country have

claimed the credit of being a pioneer of CPEC. The recent

government has blamed the opposition for the delay in

CPEC-linked projects and ordered an inquiry. While

assessing CPEC performance, it is noted that the project

risks longstanding tensions between the center and

smaller federal units and within provinces over inequitable

economic development and resource distribution. For

instance, in Balochistan, CPEC has aggravated existing

grievances among the population. The aggrieved locals

have tried to resist the smooth implementation of CPEC by

protesting in the region. The locals and fishermen

demanded a reduction in the number of security

checkpoints and an end to deep sea fish trawling. The

local’s protests halted the Port development. Many of such

problems stem from ambiguous policy formulation, and

the failure to address regional and local concerns. The

concerns include the absence of basic services such as

water and electricity. Locals in the region have been

distressed over the CPEC objective to create 1.2 million

jobs that have not been materialized yet. Also, they

noticed that the Chinese have zero contribution[155] to the

local economy of Gwadar. Besides that, locals resented the

excessive security of Chinese workers and projects that

have disrupted the normalcy of their daily lives. Fishermen

have been restricted to enter East Bay, hence, 8 out of 42

fish-processing factories in Gwadar have shut down.

However, the water problem has been temporarily resolved

and the government has accepted a few of their demands

e.g., a pause to Gwadar fencing. There is a dire need to

conduct a comprehensive risk and political analysis of all

CPEC-related projects to ensure that benefits are shared

justly between competing interests.

Conclusion
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