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China and Bangladesh, irrespective of having different

political ideologies and socio-cultural systems, established

diplomatic cooperative relations in 1976. The bilateral

relations, to date, have endured dramatic transformation

including China’s support to Pakistan during the

Bangladesh liberation war of 1971 and later exercising veto

in the Security Council (August 1972) to bar Bangladesh’s

entry into the United Nations (UN). However, since 2013,

bilateral cooperation in various fields continued to grow.

China, via its Belt and Road Initiative (BRI), sought to

promote regional cooperation through connectivity and

trade partnerships. Bangladesh, which could not secure

smooth funding from developed countries and

international institutions, joined the BRI to develop its

economy under regional linkages and trade cooperation of

aforesaid initiative. China, in 2020, has granted duty-free

access to 97% of Bangladeshi products to its market. Today,

China is the biggest trading partner of Bangladesh whereas

later is the 2nd largest recipient of BRI linked loans in the

South Asia region. China has invested over USD 9 billion, in

a decade (2009-2019), in the infrastructure development of

Bangladesh.

BRI & Bangladesh
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BRIWatch is a one-stop

online platform that aims
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pro-people progress on

BRI while being an open-

access platform.
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With manageable external debt, it can be stated that

Bangladesh remained a careful borrower of BRI. Also, it is

pertinent to note that the country has been listed as ‘low

risk’ i .e. less vulnerable to the debt trap of BRI related

funding. It had the audacity to reject BRI proposed

projects that were inconceivable.

The bilateral partnership is commendable as no

controversy about BRI linked projects in Bangladesh is

reported so far. In South Asia, Bangladesh is the second-

largest recipient of Chinese investment after Pakistan.

Bangladesh reported that China holds less than 5% of its

total borrowing from foreign sources. So far, China vowed

around USD 40 billion investment in Bangladesh; USD

24.45bn was in bilateral assistance for infrastructure

projects and USD 13.6bn in joint ventures. Moreover, USD

20bn in loan agreements was committed. Chinese

investment in Bangladesh under the BRI encompasses

infrastructure, energy, Information Communication

Technology (ICT) and socio-economic development

projects. This newsletter aims to give an overview of the

progress, update, ongoing development of BRI linked

projects and their socioeconomic impact in Bangladesh.
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Infrastructure

1. Padma Bridge Rail Link Project

In 2014, the government of Bangladesh's decision to

award Padma bridge rail link project to China Major

Bridge Engineering Company (CMBEC) as the World Bank

(WB), in 2012, withdrew funding for this project citing

concerns over corruption among regional government

officials. Padma Bridge project, connecting Dhaka to

Jessore via Padma Bridge, started in 2016. With an

estimated cost of BDT 40,000 Crores, the project is

planned to be executed in three phases i.e. Dhaka-Mawa,

Mawa-Bhanga, and Bhanga-Jessore. It is jointly

sponsored by the Exim Bank of China and the

Bangladesh government. A bridge over the Padma river,

at the cost of USD 3.3 billion, was completed in 2018.

Back in 2020, about 200 project workers protested at a

site near Medinimandalt over delayed payments where at

least eight of them were injured as security personnel

opened fire on them. As per media reports, around 55% of

the project’s progress was noted by the end of 2021 while

the government underlined over 90% of completion till

November 2021. The work of connecting the road and

service area has been completed whereas the road

bridge will be opened for traffic in June 2022 after the

completion of ancillary works. Although the

implementation process was slightly affected due to the

outbreak of COVID-19, the whole project is expected to be

completed by 2024. The Dhaka-Bhanga railway is

reported to be launched by the end of this year. With the

launch of this bridge, the integrated communication

system of the country will be improved. 

Repor t ,  S .  O.  (2017,  Februar y  15 ) .  Chinese f i rm to  bui ld  Padma Bridge .  The Dai ly  Star .  Retr ieved March 28 ,  2022 ,  f rom
https : //www.thedai lystar .net /chinese - f i rm- to -bui ld-padma-br idge -25227

World  Bank Group.  (2012 ,  August  1 ) .  World  bank statement  on Padma Bridge .  World  Bank .  Retr ieved March 28 ,  2022 ,  f rom
https : //www.worldbank .org/en/news/press-re lease/2012 /06 /29/world-bank-statement-padma-br idge

Ics .  (2020,  August  26) .  Bangladesh Archives .  ICS  Research Blog .  Retr ieved March 28 ,  2022 ,  f rom https : // ics in .org/blogs/tag/bangladesh/

TBS Repor t  07  September ,  &  Repor t ,  T.  B .  S .  (2021 ,  September  7 ) .  Rai l  l ink  operat ion on Padma Bridge to  be  launched f rom December  2022 :  Minister .
The  Bus iness  Standard .  Retr ieved March 28 ,  2022 ,  f rom https : //www.tbsnews .net /bangladesh/ra i l - l ink- operat ion-padma-br idge -be - launched-
december-2022-minister-299092

Padma Bridge :  Wi l l  t ra in  ser v ices  star t  th is  year?  Current  &  Breaking News Bangladesh &  World .  (n .d . ) .  Retr ieved March 28 ,  2022 ,  f rom
https : //www.dhakatr ibune .com/nat ion/2022 /01 /04 /padma-br idge -wi l l - t ra in-ser v ices-star t- th is -year

S iddique ,  A .  (2021 ,  Januar y  4) .  In f rastruc ture  and energy  b ind Bangladesh to  China .  The Thi rd  Pole .  Retr ieved March 29,  2022 ,  f rom
https : //www.thethi rdpole .net /en/regional - cooperat ion/ inf rastruc ture -and- energy-bind-bangladesh- to - china/

Ltd . ,  S .  A .  (n .d . ) .  Welcome to  Padma Mult ipurpose Br idge Pro jec t .  PADMA MULTIPURPOSE BRIDGE PROJECT.  Retr ieved March 29,  2022 ,  f rom
http : //www.padmabridge .gov.bd/ index .php

The Padma Bridge proves  Bangladeshi  economic  potent ia l .  Pakistan Today.  Retr ieved March 29,  2022 ,  f rom
https : //www.pakistantoday.com.pk/2022 /01 /02 /the -padma-br idge -proves-bangladeshi - economic-potent ia l /

Rejaul  Kar im Byron ,  J .  C .  (2020,  August  23) .  Al l  hands on deck to  get  China- funded pro jec ts  back on t rack .  The Dai ly  Star .  Retr ieved March 29,  2022 ,
f rom https : //www.thedai lystar .net /bus iness/news/a l l -hands- deck- get- china- funded-projec ts-back- track-1949929

Padma Bridge Rai l  L ink  Pro jec t :  Guards  F i re  on protest ing workers ,  10  in jured .  Dhaka Tr ibune .  (2020,  May 7) .  Retr ieved March 29,  2022 ,  f rom
https : //archive .dhakatr ibune .com/bangladesh/nat ion/2020/05/07/guards- f i re - on-protest ing-workers- of-padma-br idge -ra i l - l ink-pro jec t-seven- in jured

3



2. Payra Deep Sea Port

The government of Bangladesh and China signed MoU to

develop three components of the Payra Deep Seaport in

2016. This is the third-largest port in the country,

strategically located in the Patuakhali region on the banks

of the Bay of Bengal. Two Chinese companies China

Harbor Engineering Company (CHEC) and China State

Engineering and Construction Company (CSCEC) will

execute port development. The development work is

continued with many short, mid and long-term plans and

is expected to be completed by 2023 at an estimated cost

of USD 510 million. The construction of a 1,320 MW coal-

fired power plant at Payra seaport, a joint venture of

Bangladesh and China, at about the cost of USD 2 billion,

started in 2017 and was completed as per schedule.

Notwithstanding, the work on the power plant was halted

for some time when a Chinese worker was killed in a brawl

at sight. It was the first time that a foreign worker was

killed at the workplace in Bangladesh. The power

production at the plant was delayed as many of the

Chinese workers returned to China for the new year in

2020. Nonetheless, it is noted that Plant’s two units are

operating in alternative months to keep the plant’s

equipment operational.

3. Chittagong Port

The government of Bangladesh, in 2010, invited China to

develop and modernize the Chittagong Port. At that time,

Bangladesh planned to develop the port and raise its bulk

cargo handling capacity at an estimated cost of USD 8.7

billion. China pledged USD 9 billion for the transformation

of the port. Later in 2019, Bangladesh granted access to

China to its two largest seaports i.e. Chittagong and

Mongla. Albeit China’s aid for port development is a

pursuit of mutual benefit, western media has accused

China of asserting its maritime expansion agenda via the

development of ports in the Indian Ocean region.
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4. Karnaphuli Multi-Channel Tunnel Project

(Bangabandhu tunnel)

The excavation work of the tunnel under Karnaphuli River

began on February 24, 2019. The tunnel project aims to

connect the south and north portions of the Chattogram

district. The project is planned to be completed at an

estimated cost of BDT 8,446.64 crore. Of the total cost,

China is providing BDT 5,505 crore while the rest is

released by the government of Bangladesh. 52% work of

the tunnel project was completed before the outbreak of

pandemic covid-19. Presently, 72% work is done and the

project is expected to be completed in December 2022.

However, the Chattogram Metropolitan Police (CMP)

expressed concern over a weak traffic management

system to handle the traffic pressure at the tunnel. The

CMP further hinted at the likely traffic congestions and

accidents in that area.

5. Eighth China Bangladesh Friendship Bridge

In March 2017, the Chinese government agreed to provide

RMB 300 million in grant funding for the construction of

the 8th Bangladesh-China friendship bridge. The 1400

meters long bridge will be built on the Kocha river in

Southern Bangladesh. It will accelerate the movement of

people and goods between the Barisal and Khulna

divisions. The construction work began in November 2018,

and the main engineering work was completed in

December 2021. The bridge is expected to be completed in

June 2022.
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Energy

1. Bangladesh Power System Upgrade and Expansion

The Bangladesh Power System Upgrade and Expansion

project is a successful example of China-Bangladesh

cooperation under BRI. The project, costing around USD 165

million, has benefited over 7 million locals. The project

helped provide over 2.5 million locals (in rural) areas with

electricity connections.
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6. Dasher Kandi Sewerage Treatment Plant

Water Supply & Sewerage Authority (WASA) and Hydro

China cooperation, in November 2014, agreed to build

Dasherkandi Sewage Treatment Plant in Bangladesh. The

construction of the project, funded by the Export-Import

Bank of China, started in August 2018. It includes sewage

treatment plants, pumping stations and a sewage pipe

network with a sewage treatment capacity of 500,000

cubic meters of sewage a day. The plant started trial

operation in December 2021, is expected to be completed

soon. The estimated treatment capacity of the plant

during the dry season is about 350,000 m3/day which can

cater for the demands of 4 million locals in Dhaka.



social development

1. Education

BRI has been playing a significant role in Bangladesh’s

socio-economic development. It has helped to promote

quality education for locals. Under BRI, the increased

number of Chinese scholarships (8,000) has contributed to

the remittance inflows to Bangladesh. Since the launch of

BRI, a significant increase in Bangladeshi students in

Chinese universities has been observed over years.

2. Bangabandhu Bangladesh-China Friendship Exhibition

Center

The newly built Bangabandhu Bangladesh-China Friendship

Exhibition Center, located on the outskirt of Dhaka, was

inaugurated in October 2021. The exhibition center, built on

26 acres of land, has been completed amid the outbreak and

impact of COVID-19. The center is comprised of two

exhibition halls with the capacity to feature over 800 stalls.

The center has its personal water treatment plant, fire

extinguishing system, CCTV control room, WiFi system, and

remote-controlled entrance gate.
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1. Chinese Economic and Industrial Zone (CEIZ)

The government of China and Bangladesh, in 2016, signed

an MoU to set up a Chinese Economic and Industrial Zone

(CEIZ) in Anwara Upazila in Chittagong. The Finance

Division of Bangladesh released over Tk 420 crore funds

under the revised annual development program of the

outgoing fiscal year 2015-16 to establish the CEIZ. with an

existing area of 781 acres, it is reported the CEIZ, a

government to government initiative is expected to be

operational in three years ahead. It will accommodate

around 200 industrial units including textile,

pharmaceuticals, electronics, garments, chemical, ship-

building, agro-based, and Information Technology (IT).

special economic zone (SCE)
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1. National ICT infra-network for Bangladesh

government Phase III

It is reported that China will provide USD 10 billion funds

for ICT development in Bangladesh by 2030. In 2017, China

officially agreed to develop ICT infrastructure in

Bangladesh. The China-backed development of national

ICT infra-network for Bangladesh government Phase III,

known as Info-Sarkar, is about to complete soon. Out of

the total estimated cost of the project (USD 152 million),

China has released USD 139 million by 2019. The project

has been benefiting both the government and the general

public as it helped authorities to continue official activities

online. Otherwise, all government activities would have

been affected.

information communication

infrastructure

Albeit there’s a lack of clarity on whether China has

been making investments or providing financial

aid/assistance for the execution of BRI linked projects

in the region, Bangladesh has exhibited an economic-

focused approach which means the country’s stance on

BRI is based on economic sustainability. Bangladesh

has rejected some of the Chinese projects which were

not strategically and financially viable, giving the

country an autonomous and independent position as

compared to Sri Lanka and Pakistan. In short,

Bangladesh has avoided the over-reliance on Chinese

funding by balancing it with Japanese and Indian

construction expertise. It is safe to say that while other

countries are falling into China’s debt trap, Bangladesh

has made a win-win situation out of BRI.


